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WU XUEQIAN MEETS WITH JAPANESE PARTY ADVISER 


0W041220 Beijing XINHUA in English 1211 GMT 4 Aug 86 


[Text] Beijing, August 4 (XINHUA) -- Chinese State Councillor and Foreign Minister Wu 
Xueqian met Susumu Nikaido, top adviser to the Liberal Democratic Party [LDP] of Japan, 
here this afternoon. They exchanged views on issues of common concern in a cordial and 


friendly atmosphere. 


Speaking of Sino-Japanese relations, Susumu Nikaido said he often recalled his meeting 
with the late Premier Zhou Enlai in 1972 when the two countries normalized their 
diplomatic relations. "At that time’ he said, "we were determined that Japan and China 
would live in peace and friendship for ever and never fight against each other." "I 
have always adhered to this faith,” he added. 


Wu thanked Nikaido for his contributions to friendly relations and cooperations between 
the two countries and expressed the hope that he would do even more in the future. 


The meeting was followed by a dinner given by Wu for Nikaido and his party, who arrived 
here earlier today for a goodwill visit to China. 


Hu Yaobang Meets Nikaido 


OWO51010 Beijing XINHUA in English 0951 GMT 5 Aug 86 


[Text] Beidaihe, August 5 (XINHUA) -- Chinese party leader Hu Yaobang met here today 
with Susumu Nikaido, top adviser to the ruling Liberal Democratic Party of Japan. They 
conferred on the expension of Sino-Japanese relations and international issues of 
common interest. This was Nikaido's seventh visit to China. He had met with Hu 


several times earlier. 
Hu welcomed Nikaido as an “old friend of the Chinese people." 


Nikaido said he had supported the development of Japanese-Chinese friendship since the 
resumption of the normalization cf diplomatic relations between the two countries in 
1972, and "I'll continue to contribute to this cause." 


Hu Yaobang said that following the normalization of Sino-Japanese good nighorly 
relations, the Chinese Government and media respected Japan's internal affairs and 
external policies and have taken a positive of noninterference and non-criticism. Over 
the past 40 years and more, Japan has had a fairly good reputation internationally on 
the whole, Hu said but if it does something to hurt the feelings of the Asian people, 
it is tantamount to damaging its own image in the world. 


Nikaido said, as a Japanese national, he keeps to the belief of maintaining everlasting 
peace between Japan and China, adding the Japanese Liberal Democratic Party and the 
Japanese people must make joint efforts to ensure longstanding peace and friendship 
between the two countries. He described it as "the foundation of Asian peace." 


After the meeting, Hu gave a luncheon in honor of Nikaido and his party. Wu Xueqian, 
state councillor and foreign minister, was present on the occasion. 
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TOKYO BANK OF CHINA'S MANAGER ON JAPANESE INVESTMENT 


HKO40845 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0210 GMT 2 Aug 86 


[Report: "Li Shutian Says Japan Is China's Main Target in Raising Foreign Funds" -- 
ZHONGGUO XINWEN SHE headline] 


[Text] Tokyo, 2 Aug (ZHONGGUO XINWEN SHE) -- In a recent interview with a ZHONGGUO 
XINWEN SHE reporter, the manager of the Tokyo Branch of the Bank of China, Li Shutian 
said: The amount of foreign funds which China plans to raise during the Seventh 5- 
year Plan will notablly exceed $15 billion, the amount raised during the Sixth 5-Year 
Plan. Japan will remain China's main target in raising foreign funds. 


Li Shutian said: Japan ranks first in the amount of foreign funds raised by China from 
various foreign countries and regions at present. The headquarters of the Bank of 
China has issued bonds six times in Japan over the past 3 years, amounting to more than 
100 billion yen. In addition, loans from ordinary commercial banks are being sought. 


Asked whether China is capable of paying its foreign debts, Li Shutian said that China 
would be capable of paying its foreign debts if she used the funds well in vigorously 
developing the production of export goods. Citing examples, he said: In 1983, China 
borrowed 70 billion yen from Japan for furnishing and developing the Daqing 
Petrochemical Plant. The debt can be paid off with the plant's profits in a few 
years. The Bank of China's ability to pay debts has earned it a good reputation in 
Japan. Ina credit rating in 1984, the Japanese Bonds Research Institute gave the Bank 
of China the "34" grade, an excellent credit rating. 


Financial cooperation between China and Japan is developing steadily. At present, 
Japan has set up more than 30 financial offices in Beijing, China's capital. Japanese 
banks have also set up offices in Chinese coastal cities, imclusing Dalian, Qingdao, 
Tianjin, Shanghai, and Guangzhou. This year, the Tokyo Bank, the Sanwa Bank, and the 
Hokkaido Development Bank have set up branches in China's Shenzhen Special Economic 


Zone. 


SINO-JAPANESE VENTURE TO PRODUCE OPTICAL FIBERS 


0W020950 Beijing XINHUA in English 0932 GMT 2 Aug 8€ 


[Text] Beijing, August 2 (XINHUA) -- Sino-Japanese joint production of optical fibers 
and cabte will begin in Xian in July 1987, according to an agreement signed here 
today. The new Shianfu Optic Fiber and Cable Co. ITD., a joint venture between China's 
state-owned Xian Electric Cable Factory and the Furukawa Electric Company ITD. of 
Japan, expects to produce 20,000 kilometers of optical fiber and 2,400 kilometers of 


optical cable a year. 


The Xian plant will be able to meet part of China's annual need of 40,000 to 50,000 
kilometers of optical cable, officials said. Most of its output will be used to 
improve mail and telecommunications and in railroad and power generation projects. 
Technology, machinery and testing instruments for the plant will come from Japan, which 
only recently received export permission from the agency of major capitalist power that 
reguates technology exports to communist countries -- the Paris-based coordinating 
committee for export control. The Chinese and Japanese partners will own equal shares 
in the Xian-based firm. 
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XINHUA CITES NAKAS0ONE CABINET ECONOMIC PROBLEMS 


0W021218 Beijing XINHUA in English 1141 GMT 2 Aug 86 
[Nakasone's New Cabinet Faces Tricky Economic Task (by Zhang Kexi) -- XINHUA headline] 


[Text] Tokyo, August 2 (XINHUA) -- The main task facing Prime Minister Yasuhiro 
Nakasone's reshuffled cabinet is to expand Japan's domestic market while changing its 
export-oriented economic structure it has long depended on. This must be done to 
overcome economic woes brought on by the rise of the yen against the U.S. dollar and to 
soften trade frictions with foreign nations because of mounting trade surpluses that 
favor Japan. 


Observers in the Japanese capital believe that expanding domestic consumption must be 
tackled quickly, and relegate altering the economic structure to a long-term goal. 


The yen has risen sharply against the U.S. dollar since last September, when finance 
ministers from Britain, France, Federal Germany, Japan and the United States agreed to 
bring down the value of the dollar. 


The reason for placing such a task on the shoulders of Nakasone's cabinet can be traced 
to the problems inherent in Japan's huge trade surpluses, which have reached such an 
extent that foreign trade partners are clamoring for changes. Japan's trade surplus 
with the United States last year hit a record 43 billion U.S. dollars (figures released 
by Japanese officials), 11 billion dollars with the European Communities and 6 billion 
dollars with China. 


Under one measure to correct the trade imbalance, the United States and some European 
countries have been allowing the yen to rise in a bid to reduce their trade deficits 
and to make Japanese goods expensive, making them less competitive in the international 
market. 


So far, the move has been effective. According to statistics from the Japan Foreign 
Trade Association, Japanese exports have been decreasing for seven months, the scale of 
production and investment of equipment by medium and small manufacturers related to 
exports are shrinking, and fewer profits are being made. But, exports in 
ship-building, cement, nonferrous metal, chemical fiber and petrochemicals -- called 
"the depressive industries in structure” -- are showing an even worse record. 


Such situations have panicked Japenese businessmen and manufacturers, who are demanding 
the government take powerful measures to spur an economic recovery. 


The Nakasone cabinet, finding it difficult to expand exports for the moment, believes 
the most powerful lever for stimulati:.g the economy is to expand domestic consumption. 
One Step the government is considering is to design a supplementary budget plan to 
increase public investment projects, enabling private companies to receive more orders 
to compensate for losses caused by the yen's rise. 


The cabinet wants to turn the reins over to private companies so they can help enliven 
the country's economy. One example of this is privatizing Japan National Railways. 
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It is also promoting development in cities by easing legislative limitations on the 
country's city construction law, reducing taxes and implementing soft loans aimed at 
expanding investments in housing. The government also is considering measures to cut 
income, corporation and inheritance taxes, hoping these reductions will stimulate 
personal consumption. 


A supplementary budget plan, said Finance Minister Kiichi Miyazawa, who advocates 
active finance, is aimed at enlarging the scale of public investment in line with 
requirements of the economic sector. Miyazawa noted that this was one of the secrets 
of success by which Japan created its postwar economic miracle. 


However, Japan has been burdened with extra budgetary expenditures, making the 
supplementary budget plan only "a temporary measure." Many analysts see this as 
contradictory to financial reform. 


Another administrative and financial target is to eliminate strains caused by 
overspending. This leaves the cabinet with a main headache: how to expand the domestic 
market while pursuing reform. 


To change the economic structure is more difficult for the government, because the 
export-oriented structure must be converted to a domestic consumption-led one. 
Observers said that the very nature of Japan's economy can never be changed. The 
reason for this is very simple: Japan, which has a large population, insufficient 
natural resources and energy, has not, and will not, change its policy of "establishing 
the state on the basis of processing and trade," the observers said. 


Restructuring the economy, according to the Ministry of International Trade and 
Industry, must rely on international coordination and creative use of information. 
International coordination, which the Japanese call “division of labor at international 
level," means to increase imports of cheap raw materials and primary products and to 
enlarge the scope of direct investment overseas. This is done in a bid to transfer the 
“depressive industries in structure," which already have lost or are losing their 
competitiveness in the international market, to foreign nations. 


The creative use of information means to explore and expand activities of new 
technology industries to establish a highly informational society by mixing 
technological systems of different fields. 


Nakasone's cabinet decided to set up an office, effective August 4, to promote economic 
restructuring. The office will be headed by the prime minister in a bid to strengthen 
instruction to ministries and agencies concerned. Meanwhile, the Ministry of 
International Trade and Industry is preparing an economic restructuring law to be 
approved at the next Diet (parliament) session. 


During private talks with government officials, Nakasone said he is determined to carry 
out the reforms by stressing the importance of cutting out industries which have lost 
competitiveness. 


Observers said that the economic restructuring basically is a continuation of the one 
Japan has endured since two oil shocks in the 1970s, as well as an inevitable trend of 
Japan's economic development. But, they predicted, that Japan will play a more 
important and significant role in the world economy after adapting to the situation 
caused by the yen's steep rise. 
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CAMBODIAN REBEL COMMANDER VIEWS MILITARY STRENGTH 


OWO42202 Beijing XINHUA in English 1548 GMT 04 Aug 86 


["Exclusive Interview: Nationalist Sihanoukian Army Becomes Stronger (by Ma 
Shengrong)" -- XINHUA headline] 

[Text] Bangkok, August 4 (XINHUA) -- "The Nationalist Sihanoukian Army (ANS) has 
become stronger and is determined to fight to the end in the war against Vietnamese 
aggression," Prince Norodom Chakrapong said in an exclusive interview with XINHUA last 
week. The prince, who is deputy chief of general staff of ANS, said that over 12,000 
ANS fighters operated in the war against the Vietnamese during the last dry season. 
"We have not been crushed by the Vietnamese. They hit us hard during their 1984-85 dry 
season offensive. But we managed io shift our forces to the interior of Kampuchea and 
carry out a guerrilla war against the aggressors," he said. 


ANS had a very difficult time after losing its base at Ta Tum in mountainous northwest 
Kampuchea. According to the prince, Ta Tum had served as the headquartesr of ANS after 
ANS lost its three bases at 0O-Smach, O-Ksach and Panhchak-Seikas along’. the 
Kampuchean-Thai border in 1983. The bases were set up in 1979 by three groups of 
Sihanoukian loyalists who had been forced to taked up arms against the Viethamese 


aggressors. 


In 1980, the three groups came under the name of ANS, later, in March 1981, In Tam was 
appointed ANS commander-in-chief by Prince Norodom Sihanouk following the establishment 
of the National United Front for an Independent, Neutral, Peaceful and Cooperative 
Cambodia (FUNCINPEC). This resistance force steadily developed in the following two 
years. By 1984, it had set up six brigades with over 4,000 armed men and some 5,000 
reserves. Prince Chakrapong said that ANS lost only about 100 soldiers in the 1984-85 
dry season offensive by the Vietnamese. "We were prepared for the Vietnamese attack. 
So we moved out our troops and weapons before the Vietnamese went into our bases," he 


said. 


The 1985-86 dry season saw the steady growth of ANS in northwest Kampuchea, 
particularly in athe three provinces of Battambang, Oddar Meanchey and Siem Reap. 
According to Chakrapong, ANS with a force of 8,000 men in the interior has set up 
mobile bases in the mountainous areas in three provinces and along the Battambang 
River. "With these mobile bases, it is easy for us to move from place to place and 
fight the aggressors but difficult for the enemy to find us," the prince said. 


Meanwhile, ANS has also strengthened its cooperation with the two other resistance 
forces under the Coalition Goverment of Democratic Kampucha (CGDK). Senior ANS 
military officers earlier said that ANS joined other forces in the battle against 
Battambang City in late March this year, the first large-scale offensive launched by 
the joint forces of the CGDK. "Our cooperation has been going on quite well and we 
will further strengthen the cooperation between the resistance forces," Chakrapong said. 


In the first six months of this year, Chakrapong said, 6/76 Vietnamese were killed and 
662 others wounded by ANS with the cooperation of other resistance forces. Nineth-nine 
ANS soldiers lost their lives and 250 were wounded in military actions against the 
enemy, he added. While continuing fighting inside Kampuchea, ANS has been moving its 
troops to the bases for rest and reorganization since the raining season set in laste 
May. Chakrapong disclosed that his force plans to move into the central provinces of 
Kampuceha in the coming dry season. 
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AUSTRIAN INTERIOR MINISTER VISITS HEBEI 18 JUL 


SKO10158 Shijiazhuang HEBEI RIBAO in Chinese 20 Jul 86 p l 


[Text] At the invitation of Ruan Chongwu, minister of public security; Karl Blecha, 
minister for the interior of the Republic of Austria and vice chairman of the Austrian 
Socialist Party; and five members of his entourage visited Chengde on 18 and 19 July. 
On the evening of 18 July, Zhang Runshen, vice governor of the province, and 
responsible comrades of Chengde City and the Foreign Affairs Bureau of the Ministry of 
Public Security received and presented souvenirs to the Austrian guests at the Ligong 
Yurt Guesthouse, and feted them at the Fangyuan Residence. 


During their stay in Chengde, the Austrian guests respectively visited mountain villas 
at a summer resort and Waiba Temple. Zhou Liqian, director of the provincial Public 
Security Department, welcomed and saw off the guests at the railway station upon their 
arrival and departure from Chengde. 


Visits Shandong Province 
SKO10846 Jinan DAZHONG RIBAO in Chinese 23 Jul 86 p l 


[Text] At the invitation of Ruan Chongwu, minister of public security; Karl Blecha, 
interior minister of the Republic of Austria and vice chairman of the Austrian 
Socialist Party; and five members of his entourage arrived in Qingdao on 21 July for a 
friendly visit. 


Accompanied by Meng Zhaoju, director of the provincial Public Security Department, 
Minister Karl Blecha and his party toured Qingdao City, watched a demonstration of 
basic skills performed by the Qingdao Branch of the Armed Police Force, and visited the 
Zhongshan Road police station. 


The same evening, Vice Governor Ma Lianli met with and feted Karl Blecha and his party, 
and warmly praised his active contributions to the development of the friendship 
between China and Austria. 


Minister Karl Blecha and his party wiil leave Qingdao on the afternoon of 23 July, and 
will cortinue their visit in Guangzhou and other areas. 


CYPRUS DAILIES SUBSCRIBE TO XINHUA NEWS SERVICE 


0W020150 Beijing XINHUA in English 2354 GMT 1 Aug 86 


[Text] Nicosia, August 1 (XINHUA) -- The Cyprus Press and Information Office and two 
Cypriot daily newspapers have become the first three subscribers of China's XINHUA News 
Agency's English news service in Cyprus. The teleprinted XINHUA transmissions have 
been normally received in Nicosia since July 18. 


On the occasion of signing an agreement on receiving XINHUA transmissions, Kipros 
Psillidhes, director of the Cyprus Press and Information Office, expressed the 
conviction that the agreement contributes to a wider understanding in Cyprus of the 
positions and views of China and would constitute a valuable source of world 
information. 
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TURKISH GRAND ASSEMBLY DELEGATION VISITING PRC 


OW0O11648 Beijing XINHUA in English 1410 GMT 1 Aug 86 


[Text] Ankara, August 1 (XINHUA) -- The friendly cooperation between China and Turkey 
is wide, particularly in economic field, as there is no dispute between the two 
countries, a Turkish official said here today. 


Talking to XINHUA before leaving here for a 10-day visit to China, Halil Sivgin, 
chairman of the Turkey-China friendship group of the Grand Assembly, said the visit of 
the Turkish grand assembly friendship delegation led by him is aimed at strengthening 
the traditional friendship between the two peoples. 


His delegation is the first Turkey-China friendship organization to visit China. The 
12-member delegation which includes a deputy speaker and members of the Grand Assembly 
will attend celebrations of the 15th anniversary of the establishment of diplomatic 
relations between the two countries in Beijing. 


Ye Fei Hosts Banquet 
0W031656 Beijing XINHUA in English 1437 GMT 3 Aug 86 


[Text] Beijing, August 3 (XINHUA) -- A delegation from the Turkey-China friendship 
group of the Turkish Grand National Assembly was honored at a banquet given by the 
Standing Committee of the National People's Congress here this evening. 


Ye Fei, vice-chairman of the NPC Standing Committee, hosted the banquet and met with 
Halil Sivgin, leader of the delegation and chairman of the Turkey-China friendship 
group, and other members of the delegation including two deputy speakers before the 
banquet started. 


In her toast, Lei Jieqiong, member of the NPC Standing Committee and chairman of the 
China-Turkey friendship group of the NPC, welcomed the delegation's China visit on the 
occasion of the 15th anniversary of the establishment of diplomatic relations between 
the two countries. She noted great progress in bilateral cooperation and contacts in 
political, economic, cultural and educational fields over the past 15 years. 


She said Chinese Premier Zhao Ziyang visited Turkey not long ago. The exchange of 
visits between leaders of the two countries fully demonstrates that bilateral friendly 
relations and cooperation have been developed to a new stage. 


Sivgin said Turkey and China enjoy time-honored and friendly relations. Identical 
views they have shared on many international issues have brought them closer. He said 
economic development of China and Turk2y will provide an important guarantee for the 
regional peace. 


This morning the two friendship groups held talks during which both Lei Jieqiong and 
Sivgin gave briefings o:. the set-ups of their respective parliaments and exchanged 
experience on parliamentary work. The delegation arrived here yesterday evening for a 
nine-day friendly visit to China at the invitation of the China-Turkey friendship group 


of the NPC. 
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XINHUA ANALYZES UPCOMING TURKISH ELECTIONS 


0W020330 Beijing XINHUA in English 0015 GMT 2 Aug 86 


("News Analysis: Sizzling Hot Summer in Turkey's Political Life -- (by Qian Wenrong)" 
-—- XINHUA headline] 


[Text] Istanbul, Turkey, August 1 (XINHA) -- The Turkish people are living in the very 
hot days both physically and politically this summer. Since the Turkish Grand National 
Assembly announced on July 11 its decision to hold by-elections on September 28 this 
year, leaders of various political parties have been busy with campaigning tours in the 
country. Radio and TV programs and newspapers are overwhelmed by the news reports on 
the campaigning activities. 


The long-awaited by-elections have to be held because the deaths of parliamentary 
members since the November 1983 general elections have left 1l seats vacant. 


Politicans and the public here hold that the up-coming by-elections will be a “very 
important political event" in the country not because they will produce 11 new 
parliamentary members to fill the vacancies, but they will produce profound influence 
on Turkey's political life in the future. 


The Turkish press has described the by-elections as a new step on the road to democracy 
in the country after the military takeover on September 12, 1980. 


During the November 1983 general election which was regarded as a “hopeful sign" in 
Turkey's transition to a normal democratic regime, only three parties were allowed to 
participate in the election compaign wnile three others were prohibited. Now the 
by-elections are devoid of all restrictions for all parties except former political 
leaders who are still not allowed to become candidates in the polis. 


The by-elections also will be a major test for the ruling motherland party, especially 
for Prime Minister Turgut Ozal's economic reforms in the last three years since he came 
to power. 


Public opinion here widely holds that the ruling motherlznd party is expected to win 
the majority of the ‘1 seats due to Ozal's successes in developing national economy in 
some fields. What .auses the serious concern in the public eyes is the mushrooming of 
political parties which might cause political tensions in the country. 


In the past three years, some political parties have been reorganized or merged and 
some new parties have been founded. Only one of the three parties that took part in 
last general elections remains while eight new parties have emerged. Now altogether 12 
parries will participate in the contesting and eight of the opposi.ion parties have 
occupied 160 of the 400 seats in the assembly. 


Public opinion believes that the by-elect‘ons will pass the rivalry mainly between the 
ruling Motherland Party and the opposition Social Democratic Populist Party which was 
reorganized last year through the merge of the Sociai Democratic Party with the 
Populist Party. Leaders of these parties will use the by-election to spread their 
influence among the people so that they will become real and stronger rivals in the 
next general elections which is expected to be held in 1985. 
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SINWO-TURKISH RELATIONS ANNIVERSARY CELEBRATED 


0W041200 Beijing XINHUA in English 1141 GMT 4 Aug 86 


[Text] Beijing, August 4 (XINHUA) ~- Tomur Bayer, the charge d'affaires a.i. of the 
Turkish Embassy in China, and Mrs Bayer gave a reception in celebration of the 15th 
anniversary of the establishment of diplomatic relations between Turkey and China at 
the embassy here this evening. 


The reception was also in honur of a delegation from the Turkey-China Friendsiiip Group 
of the Turkish Grand National Assembly led by the group's chairman Halil Sivgin. The 
delegation arrived here August 2. 


Among the guests attending the reception were Ye Fei, vice-chairman of the Standing 
Committee of the National People's Congress, Lei Jiqiong, vice-chairman of the national 
Committee of the Chinese People's Political Consultative Conference and chairman of the 
China-Turkey Friendship Group of the NPC, and leading members of other departments 
concerned. . 


Anniversary Marked in Ankara 
0W050200 Beijing XINHUA in English 0021 GMT 5 Aug 86 


[Text] Ankara, August 4 (XINHUA) -- The 15th anniversary of the establishment of 
diplomatic relations between China and Turkey was celebrated at a reception given here 
this evening by Chinese Ambassador to Turkey Zhan Shilicng. 


Present at the reception were Turkish Deputy Prime Minister Kaya Erdem, Foreign 
Minister Vahit Halefoglu, Minister of State Kazim Oksay and other high-ranking 
officials and officers. 


China and Turkey established diplomatic relations on August 4, 1971 when 
representatives of the two countries signed an agreement to the effect in Paris. 
Relations between the two countries have since developed rapidly. 


EC OFFERS AID TO TYPHOON-STRICKEN GUANGDONG 


0W050300 Beijing XINHUA in English 0038 GMT 5 Aug 86 


[Text] Brussels, August 4 (¥YINHUA) -- The Commission of the European Community (EC) 
announced today it will provide emergency aid of 500,000 European currency units (ecus) 
(about 495,000 U.S. doilars) to China to help relieve the people in its Guangdong 
province, which was heavily pounded by typhoon "Peggy". The funds will be used to help 
furnish and distribute the basic necessities for the people in the disaster area. 
Typhoon "Peggy" ravaged Guargdong Province last month, causing 210 deaths and 1,740 
injures. It also destroyed 364,000 houses and flooded 600,000 hectares of cultivable 


land. 


I. 5 Aug 86 PRC INTERNATIONAL AFFATRS Jl 
WESTERN HEMISPHERE 


PRC AGREES TO LAUNCH SATELLITE FOR BRAZIL 


0W030234 Beijing XINHUA in English 0153 GMT 3 Aug 86 


[Text] Brasilia, August 2 (XINHUA) -- Brazil and China ave agreed to cooperate in 
manufacturing and launching a satellite for gathering meteorological and agricultural 
information, Science and Technology Minister Renato Archer told reporters Friday. 


The satellite will be put into orbit by a Chinese-made 48-meter-long "Long March III" 
rocket, the minister said. 


The cost of the project, estimated at six million U.S. dollars, will be shared equally. 
During a visit to Beijing last week, Archer signed the satellite agreement as well as 
other technological cooperation accords for genetic engineering and integrated 


circuits. The minister also said China is interested in buying’ Brazilian 
microcomputers and has promised a market for such Brazilian products. 


PANAMANIAN DELEGATION BEGINS BEIJING VISIT 


OW020946 Beijing XINHUA in English 0709 GMT 2 Aug 86 


[Text] Beijing, August 2 (XINHUA) -- A National Legislative Assembly delegation from 
Panama led by President of the Assembly Camilo Gozaine arrived here this afternoon for 
a six-day goodwill visit to China as guests of the National People's Congress Standing 
Committee. This is the first delegation sent by the Panamanian National Legislative 
Assembly to visit China. 


The delegation was greeted at the airport by Huang Hua, vice-chairman of the NPC 
Standing Committee, on behalf of Chairman Peng Zhen. Zeng Tao, member of the NPC 
Standing Committee, also went to meet the guests at the airport. 


Feted by Huang Hua 
OW021442 Beijing XINHUA in English 1430 GMT 2 Aug 86 


[Text] Beijing, August 2 (XINHUA) -- Chinese leader Huang Hua pledged here tonight 
that China would continue to support the Panamanian Government and people in their just 
struggle for recovering sovereignty over the Panama Canal and the Canal Zone. 


Speaking at a banquet in honor of the Panamanian Legislative Assembly delegation, the 
first ever sent to China, led by President of the Assembly Camilo Gozaine, Huang said 
that the Panamanian Government and people have scored great achievements over the past 


20 years. 


Huang, vice-chairman of the National People's Congress Standing Committee, spoke highly 
of Panama's independent and nonaligned foreign policy, as well as its unremitting 
efforts for the peaceful settlement of regional conflicts, which, he added, had won the 
admiration of the international community. "We feel very happy for the achievements 
the Panamanian people have made in safeguarding state sovereignty and developing their 
national economy and in international affairs," he said. 
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Though China and Panama are far apart geographically, he said, they have had similar 
historical experiences and are now confronted with common tasks to defend their 
countries' independence, develop their national economies and safeguard world peace. 
"Our hearts beat in harmony and there is no fundamental conflict of interests between 
us,"" he stressed. Over the past few years, Huang said, contacts between China and 
Panama in various fields have been increasing, and he was convinced that the visit of 
the delegation would promote the development of bilateral relations, and enhance 
understanding and friendship between the two peoples. 


In his speech, Gozaine said that the delegation is expecting to open a channel of 
friendship to China, and he also spoke highly of the contributions made by the Chinese 
in developing the Panama Canal. He hoped "to bring back China's successful experiences 
in construction work to benefit the Latin American countries." 


He expressed his belief that the Panamanian people would overcome the serious economic 
and political difficulties facing them now, with the support of the Chinese people and 
to realize the promise that the canal will serve the people of the whole world by the 
year 2000. The Panamanian guests visited the Palace Museum here earlier today. j 


Talks With Huang Hua 
OW031449 Beijing XINHUA in English 1428 GMT 3 Aug 86 


{[kText] Beijing, August 3 (XINHUA) -- China firmly supports the correct positions of 
the Contadora Group on the settlement of conflicts in Central America and sympathizes 
with and supports the Panamanian people ‘1 their struggle for recovering’ the 
sovereignty over the Panama Canal Zone. 


This was stated by Huang Hua, vice-chairman of the National People's Congress Standing 
Committee, during his talks here today with a National Legislative Assembly delegation 
from Panama led by President of the Assembly Camila Gozaine. Huang said China is 
greatly concerned with the situation in Central America. 


Speaking of China's independent, peaceful foreign policy, Huang said China is willing 
to develop friendly relations with all countries on the basis of the five principles of 
peaceful coexistence. Huang said China attached great importance to the first 
delegation to China from the Panamanian National Legislative Assembly. "It opened the 
channel for exchanges between the parliaments of the two countries," he said. He 
expressed the hope that economic and trade relations between the two countries would be 


enhanced. 


Members of the Panamanian Legislative Assembly present at the talks said their current 
visit to China would bring the two countries closer and promote the development of 
their relations. They hoped that further efforts would be made to develop bilateral 
cultural and trade exchanges. Camilo Gozaine described today's talks as being very 
beneficial, saying that "we have seen the friendship, understanding and mutual support 
between a country with a long history and a young country." 


During the talks, some members of the NPC Standing Committee briefed the Panamanian 
delegation on the concept of "one country, two systems" and China's educational and 


economic systems. 
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Delegation Gives Return Banquet 


0W031528 Beijing XINHUA in English 1442 GMT 3 Aug 86 


[Text] Beijing, August 3 (XINHUA) -- Camilo Gozaine, president of the Panamanian 
Legislative Assembly, hosted a return banquet at the Great Hall of the People here 
tonight. He said in a brief toast that although Panama and China had no diplomatic 
ties yet the friendship and exchanges between the peoples of the two countries go back 
to ancient times. The president thanked the Chinese Government for the support to the 
Panamanian people when they were in difficulties. Huang Hua, vice-chairman of the 
National People's Congress (NPC) Standing Committee, said the NPC Standing Committee 
will make its due efforts for the promotion of Sino-Panamanian relations in all fields. 


Meets With Zhao Zijang 
0W041430 Beijing XINHUA in English 1417 GMT 4 Aug 86 


[Text] Beidaihe, August 4 (XINHUA) -- Chinese Premier Zhao Ziyang said China and Latin 
American countries have common interests in the two fundamental issues of the 
present-day world -- peace and development. He was speaking during a meeting at this 
seaside resort today with a National Legislative Assembly delegation from Panama led by 
President of the Assembly Camilo Gozaine. Zhao said China and Latin American countries 
including Panama have common positions on the two issues and should further develop 
their relations. Necessary conditions for doing so are there, he added. He noted that 
China and Latin American countries share identical or similar positions on a series of 
international issues and that these common points outweigh the geographic distance 
between them and differences in their social systems and ideology. The premier said 
China attaches great importance to the current visit by the Panamanian delegation and 
expressed the conviction that the visit would contribute to the further development of 


bilateral relations. 


Camilo Gozaine said that the Panamanian people cherish friendly feelings toward the 
Chinese people and that the delegatiorn'’s visit would strengthen friendship between the 
two peoples. He told Zhao that some entrepreneurs are included in the delegation and 
they are willing to contact their Chinese counterparts for closer trade relations. He 
expressed the hope that trade and personnel exchanges between the two countries would 
further inrease. Sharing this view with Camilo Gozaine, Zhao said both sides should 
adopt a more positive attitude towards bilateral trade and personnel exchanges. 


Zhao pointed out that there were great potentials for the development of barter trade 
and other forms of trade between the two countries on a basis of mutual benefit and 
meeting each other's needs. He said China would always open itself to Panama and he 
welcomed Panamanian friends in various circles to visit China. The premier praised 
Panama's policies advocating independence, non-alignment and the settlement of Central 
American issues by Central American countries themselves. 


Present on the occasion was Vice-Chairman Huang Hua of the Standing Committee of the 
National People's Congress. The delegation arrived here from Beijing by air earlier 
this afternoon. This morning they were visited at the State Guest House in Beijing by 
officials from the Ministry of Foreign Affairs, Ministry of Foreign Economic Relations 
and Trade, and the China Council for the Promotion of International Trade. 
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Talks With Peng Zhen 


0W041934 Beijing XINHUA in English 1500 GMT 04 Aug 86 


[Text] Beidaihe, August 4 (XINHUA) -- The China visit by the Panamanian Legislative 
Assembly delegation has turned a new page in the annals of exchanges between the two 
peoples and will promote relations between the two countries. 


This was stated by Peng Zhen, chairman of the National Committee of the National 
People's Congress during a meeting with a delegation from the Panamanian Legislative 
Assembly here this afternoon. Peng told the delegation that both countries are engaged 
in developing national economy, improving people's living standards and opposing 
hegemonism. 


"What we should do now is to enhance mutual understanding and explore possibilities of 
developing bilateral friendly relations in various fields," he said. Peng said the 
delegation's visit strengthened mutual understanding between the two peoples. 


He said China and Panama have common experience in opposing imperialism and oppression 
and are both Third World countries. The development of the Third World countries is a 
guarantee for the world peace, Peng added. He also briefed the guests on China's 
independent and peaceful foreign policy and the five principles of peaceful coexistence 


it follows. 


Camilo Goziane said the Panamanian Legislative Assembly regarded the delegation's China 
visit very important. Noting that friendly relations between the two peoples date back 
to ancient times, he said "We will develop such relations and make them deeper." 


He said the Panamanian Legislative Assembly believes that the Chinese people have 
always respected the freedom and rights of other peoples and it is willing to 
strengthen its ties with China's National People's Congress in the interest of 
developing the time-honored friendship between the peoples of the two countries. 


NEW ENVOYS APPOINTED TO BARBADOS, NICARAGUA 


0W012345 Beijing XINHUA Domestic Service in Chinese 1343 GMT 1 Aug 86 


[Text] Beijing, 1 Aug (XINHUA) -- In accordance with the decision of the NPC Standing 
Committee, Li Xiannian, president of the People's Republic of China, announced the 
following dismissal and appointments: 


1. Gu Zhifang [7357 1807 2455] has been appointed ambassador plenipotentiary and 
extraordinary to Barbados and concurrently ambassador plenipotentiary and extraordinary 
to Antigua, Barbuda and Grenada. Li Jie [2621 7327] has been relieved from his post as 
ambassador plenipotenti. "vy and extraordinary to Barbados and concurrently ambassador 
plenipotentiary and extraoru.aary to Antigua and Barbuda. 


2. Yu Chengren [0205 2052 0088] has been appointed ambassadir plenipotentiary and 
extraordinary to Republic of Nicaragua. 
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CENTRAL OFFICIALS VIEW SHAANXI CULTURAL WORKS 


HKO20227 Xian Shaanxi Provincial Service in Mandarin 0100 GMT 2 Aug 86 


[Text] According to SHAANXI RIBAO, Minister of Culture Wang Meng and CPC Central 
Committee Propaganda Department Deputy Director He Jingzhi recently gave the following 
evaluation of literature and art work in Shaanxi: 


Wang Meng said that Shaanxi is a mansion of culture in China. it has a great cultural 
heritage and holds a very important position in the whole country. It should attract 
still more attention. 


He Jingzhi said: Conditions have changed in recent years. Shaanxi's literatue and art 
workers have advanced in the forefront, expressing the revolutionary literature and art 
traditions and also developing them somewhat. 


CULTURE MINISTER WANG MENG VISITS XIZANG 


HKO20155 Lhasa Xizang Revional Service in Mandarin 1130 GMT 1 Aug 86 


[Text] The well-known writer Wang Meng, minister of culture, arrived in Lhasa by plane 
on 31 July. He will take part in the celebrations of the [word indistinct] festival 
and will also investigate and study, tour various places, and provide guidance for 
cultural and arts work in Xizang. 


Wang Meng was welcomed at the airport by Dangzin, deputy secretary of the regional CPC 
Committee; Tudao Doje, vice chairman of the regional Peole's Government; and 
responsible comrades of the regional CPC Committee's Propaganda Department, and the 
r-zional Cultural Bureau, Literature and Art Federation, and Minority Nationalities 
Commission. Wu Jinghua, Pagbalha Celeg Namgya, Doje Cering, and Mao Rubai, who were 
also at the airport, also met Comrade Wang Meng ther 


VICE MINISTER OF CULTURE ON LEADERSHIPS WORK 


HKO40321 Beijing RENMIN RIBAO in Chinese 28 Jul 86 p 7 


[Article by Gao Zhanxiang: "Cultural Leadership Work Must Be Suited to the New 
Situation of Reform and Opening Up" -- capitalized passages published in boldface] 


[Text] The present new situation in China is characterized by the steady development 
of its culture and arts. Under the new circumstances brought about by socialist 
modernization and the reforms, cultural work in this country is occupying a more 
important place than ever before. Leaders of the cultural affairs departments should 
enhance their understanding of various policies, the reforms, and various strategies, 
have a better idea of serving, think and work in significantly better ways, and 
significantly improve their leadership in order to be able to adapt themselves to the 
reforms, the implementation of the opening up policy and to make the country's culture 
and arts flourish. 


I. 5 Aug 86 K 2 CHINA 
PRC NATIONAL AFFAIRS 


ENHANCE OUR UNDERSTANDING OF VARIOUS POLICIES AND DEVOTE VIGOROUS EFFORTS TO CONDUCTING 
RESEARCH AND INVESTIGATIONS AND TO PERFECTING VARIOUS POLICIES IN ORDER TO ADAPT 
OURSELVES TO THE CHANGES IN THE FUNCTIONS OF THE LEADERSHIP ORGANS. 


Not long ago, during an interview in Belgrade with Mirko Dekie, editor-in-chief of 
Yugoslavia's NEDELJNE INFORMATIVON NOVINE, Premier Zhao Ziyang made some important 
remarks on changes in government functions. He stressed: "With the all-round 
development of the economic restructuring, the functions of the government will change 
somewhat. Government departments and personnel should also be gradually transformed, 
without this it is impossible to meet the demands of the economic restructuring." The 
Ministry of Culture is a government organ in charge of cultural work and its functions 
should also be changed accordingly. This is a new topic to be carefully studied by the 
leaders of our cultural affairs departments. 


First, it is necessary to appropriately shift the focus of leadership over cultural 
work, that is, to devote our major efforts to conducting research and investigations 
and to solving practical problems. It is necessary to pay attention to discarding the 
past practice of stressing conferences, the issuance and circulation of documents, and 
the organization of shows and competitions at the expense of other activities. 
Although it is still necessary to organize high-quality, inspiring activities that can 
serve as models and produce an impact on the people, and although we will continue to 
organize such activities in the future, generally speaking, the leadership organs 
should avoid concentrating their manpower and resources in this area. They should 
devote their main efforts to conducting research and investigations, to policy making, 
and to giving overall guidance. 


Second, it is necessary to try to free ourselves from trivial routine matters and to 
pay more attention to law making and perfecting various policies. As a consequence of 
the administrative means employed in cultural work for a long time, the nature of 
cultural work, its standing, its funding, the personnel employed in it, its fruits, and 
its artistic creations were neither ensured nor protected by laws. People realized, 
through years of practice, that if cultural work, art, and literature are to flourish, 
they must be protected by laws and policies. 


In order to further liberate the productive forces in art, we should gradually 
formulate a whole set of scientific, interrelated policies. The problem of whether or 
not we can bring about steady, coordinated, long-term development of our cultural work 
and arts depends very much on this. In the face of complicated issues, we can never 
succeed by applying unsophisticated methods alone. We must try to solve important 
problems with universal significance by making laws and formulating policies. 


Furthermore, it is necessary to boldly simplify administration and decentralize power 
in regard to “local affairs" and to strive to avoid concentrating our atteation on 
specific issues in order to devote more energy to "national affairs." Without 
simplifying administration and decentralizing power in regard to "local affairs," we 
can never satisfactorily manage "national affairs" or adapt ourselves to the changes in 
the functions of government organs. Only by decentralizing power can we enhance the 
vitality of grassroots units, arouse the enthusiasm of our subordinates, enable our 
leaders to go deep among the masses, and bring about changes in the functions of the 
leadership organs in the cultural departments. 
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In order to adapt our work to the changes in the functions of government organs, we 
should introduce major changes to our leadership style. In addition, we also should 
make the appropriate readjustments regarding manpower, material and financial 
resources. For example, we can recruit more researchers, form brain trusts, and allow 
the latter to exert themselves to the utmost in decision-making and policymaking. 


II 


HAVE A BETTER UNDERSTANDING OF THE REFORMS, PROTECT AND SUPPORT THE REFORMERS, AND 
FACILITATE THE IN-DEPT DEVELOPMENT OF THE REFORMS IN LITERATURE AND ART. 


First, in literature and art, it is necessary to resolutely carry out reforms. Not 
long ago, I visited some 30 literary and art organizations and chatted with their 
members. I felt profoundly that these organizations, which find themselves in a 
transitional period, are experiencing new challenges, contradictions, and great 
difficulties. How can they find a way out? Units which have been successful with 
reforms provided me with an answer -- we should ask the reforms for away out, for 
vitality,- for audiences, and for benefits. The road of reforms is one full of 
difficulties and obstacles. However, it leads toward development and revitalization. 
In order to speed up the transformation of the old system governing literatue and art 
into a new one, we must carry out reforms in various areas. For example, we can reform 
the leadership system, the hierarchy of organs, the personnel system, the wage system, 
and the troupe management system and carry out reforms in art and literature. 


In the course of the reforms, we should encourage people to explore, encourage 
competition, and enhance the vitality of various troupes. In the futurte, in grading 
troupes, we should no longer resort to administrative means. We should grade them by 
observing their performance in competition and sift out the outstanding ones from the 
inferior ones. In this way, we can help the advanced become more advanced and help the 
backward catch up with the advanced. However, those complacent ones who are content to 
remain mediocre will be eliminated in due course. They should strive to survive 
competiton and seek splendor and development. In the final analysis, the purpose of 
the reforms in art and literature are to arouse people's enthusiasm, to liberate the 
artistic productive forces, "to train people, to produce movies, operas, and, above 
all, results," and to meet the people's spiritual needs with excellent spiritual food. 


Second, it is necessary to correctly handle the problems arising from the reforms in 
literature and art nad to protect the reformers on the literature and art front as we 
are protecting the reformers on the economic front. Not long ago, the reforms in 
literature and art produced some desirable and some undesirable results and we had both 
rewarding and bitter experiences. If we can correctly sum up the experience gained in 
the course of the reforms, we will be able to transform them into wealth. The 
attention we paid to overcoming the practice of "eating from the same big pot" and 
"egalitarianism" a short while ago has produced some positive results. We should stick 
to our course without constantly changing our minds. As for the problems that have 
emerged, we should try to solve them by perfecting things. The policies concerning the 
economic reforms are ones stressing the need to perfect things. Thus, the departments 
in charge of the production of spiritual products should, as the economic affairs 
departments did, adopt "a policy of perfecting things" on order to solve the problems 
of "eating from the same big pot" and "egalitarianism." [paragraph continues] 
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The should also establish a well-conceived system of responsibilities for the 
production of art works and make the reform of the literature and art organizations and 
of various performance troupes thoroughgoing. 


The problem of protecting and supporting the reformers is central to the problem of how 
to correctly view the reforms. At this point, I must emphasize that we should adopt a 
correct attitude toward those who have made mistakes in the course of the reforms. The 
reforms are a brand-new cause and our road is a new road. We have neither an example 
nor a single set pattern to follow. The reforms are just explorstions and an attempt 
to innovate. Thus, failures and mistakes are permitted. We should handle those who 
have made mistakes in the course of the reforms by applying the eight-character 
principle of "digesting the lessons learned and forgiving people.” If we keep blaming 
people or even punish them or remove them from office for their minor mistakes, no one 
will dare be the first explorer to “eat crab meat [chi pang xie -- 0676 5824 5851]." 
We must never allow the tragedy of "letting the most prominent rafter rot first" to 
repeat itself. Our leaders at various levels should be fair to the reformers and, in 
particular, to those sincere reformers who have made mistakes. In the event that 
problems arise from the reforms, it is necessary to devote efforts to "guiding people," 
to "tuning [wei tiao -- 1792 6148]," and to perfecting things. 


Furthermore, it is necessary to boldly and satisfactorily carry out reforms in the 
light of those crucial problems which affect the development of the artistic productive 
forces. Many things are involved in the reforms, various localities can decide on the 
focuses of the reforms, the necessary steps, and their own methods in accordance with 
the local circumstances. Generally speaking, at present, we should pay more attention 
to the reform of the leadership system practiced in various organs and the reform of 
the system governing the management of performance troupes. 


The structural reform of the leadership organs is an important part of the reform of 
the political structure. It can be seen that we cannot adapt ourselves to the current 
situation without reforming the political structure. The guiding ideology underlying 
the structural reform of various organs should be that this reform should help us serve 
the grass roots better, give better overall guidance, work more efficiently, boost the 
vitality of grassroots units, and let loose the artistic productive forces. So long as 
this reform can help us "do the above five things," we should resolutely carry it out, 
despite the great difficulties we may encounter. In carrying out the structural reform 
of various organs, we should pay special attention to appointing personnel and, in 
particular, to selecting good leading bodies. Members of these leading bodies shoiuld 
be young people with the courage to explore, innovate, boldly hold firm to the reforms 
and act with a high sense of social responsibility. They should adhere to the 
principle that literature and art should serve the people and socialism, attach great 
importance to social benefits, and correctly handle the relationship between social 
benefits and economic benefits. The leading members of these leading bodies should 
have a knowledge of the principles of art and of the management of cultural affairs. 
[paragraph continues] 
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In addition, they should be professionally well-trained and culturally 
well-cultivated. We should boldly employ those competent young people who have not 
established their reputations and discard the idea that only famous artists with 
well-established reputations are trustworthy. Members of the new leading bodies must 
be impartial and upright and wholeheartedly work hard toward the goal of the 
revitalization of literature and art. 


We must also resolutely and satisfactorily reform the performance troupes. Our 
problems in this regard are roughly those of reforming the leadership system practiced 
among various performance troupes, making rational arrangements, "streamlining their 
staffs," and organizing their service around various lists of operas, plays, and so 
on. The most difficult problem is that of “streamlining their staffs." We should 
resolutely devote more effort to this problem. Concerning this problem Shandong has 
scored some initial success and various localities have gained some experience. So 
long as the leaders pay attention to this problem and do their work carefully, this 
problem can be solved. 


III 


Enhance our understanding of various strategies and dig into the strategies for 
cultural development in order to facilitate coordinated coultural, political, and 
economic development. 


As a result of social development, people are paying increasing attention to the 
problem of cultural strategies and development. Recently, in Shanghai, Beijing, and 
some other parts of the country, people have begun to give serious thought to the 
problem of cultural development strategies, thus resulting in a "cultural craze" in the 
country. This cultural craze is an inevitable result of the development of socialism. 
The waves stirred up by the reforms are eroding the people's old ideas, old concepts, 
old customs, and old habits and encouraging people to look for new ideas and new 
concepts that are compatible with the reforms and to reexamine their traditional 
culture with a view toward acquiring new ideas, new concepts, and new cultural views 
that are consistent with the country's commodity economy. 


Social development is an integrated process. We should acquire the modern concept of 
viewing a situation as a whole. The course of socialist modernization is one combining 
the courses of political development, economic development, and cultural developmoent. 
Socialist modernization is impossible without any one of them. We must fully 
understand the place of cultural development in the overall development of society, 
conform to the historical trend of th times, and, in accordance with local 
circumstances, give serious thought to cultural development strategies in order to 
facilitate coordinated economc, political, and cultural development. 


The country's guiding ideology is Marxism-Leninism. Naturally, we should study 
cultural development strategies under the guidance of Marxism-Lenimism. Marxism as a 
science is a liberal science. Under the circumstances of the reforms and the pursuit 
of an opening up policy, we must adhere to the principle of reforming and opening up 
the country in studying cultural development’ strategies. Research on cultural 
development strategies must not be short-sighted. [paragraph continues] 
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The researchers must have the future, the world, and modernization in mind. Thus, in 
studying cultural development stragegies, we must give thought not only to domestic 
cultural development but also to the country's cultural exchanges with other 
countries. By doing this, we can quicken the pace of the revitalization of the 
country's literature and art. 


The formulation of cultural development strategies is a grandscale systems engineering 
project which involves many things. In considering the goals of various cultural 
development strategies, it is necessary to focus attention on the most central issues. 
That means that we should focus our attention on the probiem of improving people's 
cultural qualities, the organization of teams of cultural workers, the distribution of 
cultural facilities, and the development of various cultural undertakings. In 
introducing strategic objectives and in drawing up plans, we should make sure that they 
are scientific, systematic, and steadfast and pay special attention to their temporal 
validity. Shanghai's experience tells us the great importance of deciding on the 
objectives. By doing this, we can mobilize and organize all forces, including the 
ideological affairs departments and the departments on the economic front, to attain 
our goals. 


Leaders in the new period should have a strategic sense, strategic insight, and 
strategically sensitive minds. The units and localities under our leadership are each 
a part of the overall situation and each of them represents a separate, independent 
Situation. Thus, it is an important duty of our leaders to enhance their strategic 
sense and to give strategic guidance. In this sense, each leader should be a 
strategist on both major and minor issues. We should learn to facilitate the 
development of our cultural undertakings from a strategic viewpoint. 


IV 


IMPROVE OUR UNDERSTANDING OF THE IDEA OF SERVING PEOPLE, ENCOURAGE THE PIONEERING 
SPIRIT OF ADVANCING IN SPITE OF DIFFICULTIES AND HARDSHIPS, AND SPUR ON THE ADVANCE OF 
OUR ARMY OF ARTISTS AND WRITERS BY PLAYING AN EXEMPLARY ROLE. 


Comrade Hu Yaobang told the Ministry of Culture to “command the country's 1 million 
performing art workers and give full play to their talents and their role in order to 
meet the people's cultural needs."" We can successfully command these workers by doing 
several things. However, the best way is to be spiritually well-prepared and to 
encourage their advance by playing an exemplary role. According to some comrades, an 
exemplary role is power. 


First, our cadres must, like an ox which willingly carries children on its back, 
willingly serve the common people. “Leading is serving and a cadre is a _ public 
servant" should be our motto. Serving in "leading is serving" mainly means serving 
one's subordinates, the grassroots, and the masses. Whether or not one can do this 
tells us whether one is a “public servant" or a “bureaucr.*." Comrades working with 
leadership organs should discard the bureaucratic style characterized by 
“inaccessibility, sullen facial expresions, reluctance to listen to anything, and 
reluctance to help.” 


Second, it is necessary to work in the pioneering spirit of advancing despite 
difficulties and hardships. We are experiencing a transitional period and great 
difficulties and contradictions in cultural work. In the face of these difficulties, 
we should, however, boldly advance although we are well aware of their existence. Our 
slogan is march toward difficulties and march toward long-standing, big, and difficult 
problems! By solving these long-standing, big, and difficult problems, we can 
introduce a new situation. 
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We should unswervingly struggle with practical problems and try our best to solve 
them. Discussing cultural work, a central leading comrade pointed out that we work 
precisely becuse there are difficulties and that work is purposeless in the absence of 
difficulties! In assessing the performance of a cadre, we do not do so by listening to 
what he says. We must find out whether or not we can overcome difficulties and solve 
practical problems independently. 


Furthermore, we should also have a /"“self-strengthening, independent, and 
self-confident" spirit and our style should be characterized by the habits of “wasting 
no time, relying on nobody, shifting not even a single burdensome task onto others, and 
procrastinating on nothing." We should have a strong sense of responsibility and 
enthusiastically and creatively do our work without having to be reminded. Practice 
tells us that whoever wastes time, relies on others, shifts burdensome tasks onto 
others, or procrastinates will lose the initiative. 


Iu. conclusion, we should dedicate ourselves to art, devote all our mental and physical 
energy to it, enthusiasticaily advance, and energetically explore. By advancing 
despite great difficulties, we can lead our army of writers and artists on its march 
down the road of reforms! 


LITERARY CRITICS ON PORTRAYAL OF MODERN LIFE 


HKO30257 Beijing RENMIN RIBAO in Chines. 2 Aug 86 p l 


{Report: "Literary and Artistic Theorists in Beijing Are Studying a New Proposition 
Reflecting Modern Life With Modern Consciousness" ] 


[Text] According to a report by WENYI BAO reporter Pan Kaixiong, during the current 
practice of literary creation and theoretical criticism, some writers and critics rich 
in exploratory spirit are profoundly contemplating and probing into the new theoretical 
proposition on “literature and modern consciousness." On 22 July, WENYI BAO invited 
some literary theorists and crisics in Beijing to seriously discuss this topic 
theorists and critics in Beijing to seriously discuss this topic. 


Participants in the forum unanimously held that "modern consciousness" as a theoretical 
proposition is an invariable product in the process of advancing modern China and is 
closely related to the currently developing reform of concepts. 


In conducting a probe into the essence of “modern consciousness," the participants 
could not but first attempt to define the meaning and characteristics of "modern 
consciousness," thus giving rise to a divergence of opinions. Among various 
complicated suggestions, they held roughly identical views on some problems: First, 
modern consciousness features the meaning of time but is in no way just a concept of 
time. It does not mean that all kinds of consciousness of the past cannot become a 
component part of modern consciousness. Similarly, not all kinds of consciousness of 
modern people can be modern consciousness. Secor, some comrades suggested that even 
modern consciousness itself can be judged by its value, and that not all kinds of 
modern consciousness deserve to be affirmed and praised. The participants also held 
that although modern consciousness is an abstract concept at present, it should have as 
its leading factor and core that it flows with the historical stream representing tge 
fundamental interests and wishes of modern China and even of mankind. Furthermore, in 
learning about modern consciousness, one cannot but go beyond the boundary of a 
country, a nation and a class and think about problems by linking them with the 
realities and destiny of one's country and nation. 
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In examining the current situation of literary and artistic creations and theoretical 
criticism in our country, the participants pointed out: On the one hand, many writers 
and artists are striving to use “modern conscicusness" to appreciate and express social 
life. On the other hand, such appreciation and expression sometimes are knowingly or 
unknowingly blended with some sort of outdated, backward consciousness. In some 
literary and artistic commentaries, such phenomena are praised as "modern 
conscious...ss" in literary and artistic creations. This is shown rather conspicuously 
as follows: 1) Feudal consciousness. In works portraying the currently changing 
world, the authors overeagerly express worship of power and iron-fisted persons, rule 
by individuals, the mentality of honest officials, rule by one man alone, the 
patriarchal system, and the mean and compromise. In works portraying the life of 
intellectuals, the authors publicize so-called "patriotism" characterized by the 
enduring of insults in carrying out an important mission, the meek submission to 
adversity, the blind loyalty to the emperor, and hypocrisy. In works portraying moral 
ethics, the authors indiscriminately advocate that women must not seek divorce from 
their husbands and must be faithful and virtuous. They even regard the female as a 
synonym for "sex." 2) the consciousness of restoring ancient ways. This is expressed 
by the blind praise and worship of old traditions and the display and interminable talk 
of mumerous' backward, foolish and decadent habits and customs. 3) Mechanical, 
superficial and simplistic transplanting of Western philosophical ideas. Some literary 
works praise absurdity, solitude, nihilism, despair and other similar sentiments, which 
are divorced from the realities of modern society. Their authors regard such 
sentiments as thoroughgoing modern consciousness. Many comrades hold that although 
these are neither modern consciousness nor the mainstream in the current literary and 
artistic creations and theoretical criticisms, yet they really represent some phenomena 
and therefore deserve our close attention. 


The forum also discussed some other important problems, such as the establishment of 
modern consciousness and changes in the mode of thinking; modern consciousness and 
modern aesthetic standards; modern poetry; comprehensive training in modern 
consciousness; the strata of modern consciousness, and so forth. 


Among those speaking at the forum were: Chen Juntao [7115 7486 3447], Wu Yuanmai [0702 
0337 6701], Lei Da [7191 6671], Miao Junjie [4924 0193 2638], Gao Minglu [7559 0682 
3406), Yi Ying [2496 7751], Li Zhun [2621 0402], Xie Mian [6200 0380], Zhang Ren [1728 
7282], Wu Guoguang [0702 0948 0342], Chen Jin [7115 2516], Bao Zunxin [0545 6690 0207], 
and Wang Yan [3769 8746]. Xie Yongwang [6200 3057 2489], Chen Danchen [7115 0030 
2525], and Zhong Yibing [6988 5669 0365] from WENYI BAO also participated in the forum. 


LI PENG OPENS NATIONAL STUDENT GAMES IN DALIAN 


OWO314i7 Beijing XINHUA in English 1341 GMT 3 Aug 86 


[Text] Dalian, August 3 (XINHUA) -- The second Chinese college student games opened 
this afternoon after a colorful parade of athletes in Daldin, a beautiful port city in 
east China. 


Amid the warm cheers of the 37,000 spectaisrs, the 2,228 entrants, representing 1|./ 
million college students throughout the countiy, marched into the 37,000-packed stadium 
before He Dongchang, vice-minister of the National Education Committee, declared the 


four-day games open. 
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Speaking on behalf of the party Central Committee and the State Council, Vice-Premier 
and Director of the National Education Committee Li Peng wished the national college 
student sports festival success and said that college students nowadays have to possess 
strong and healthy physique since they are expected to take some very important tasks 
in the future during the building of the four modernizations. 


Many other party and government leader also attended the opening ceremony. The games 
will feature only two events, namely, the track and field and basketball. The athletes 
will test their strength in three separate divisions with the students from ordinary 
universities competing in division "A", those from sports departments of the normal 
college in division "B" and those from the sports institutes in division "C". 


Competitions in basketball will only stage the final round with eight qualifiers 
contesting because the preliminary round has completed earlier. All the participants 
were selected in trials on the city or provincial leve!s but according to the 
organizing committee, the standards cf the current games will be rather low because 
most of the entrants take up sports only as a hobby or a means of relaxation. 


The first games were held four years ago in 1982 with 2,255 athletes representing 1.2 
million students from nearly 700 universities and colleges across the nation. The 
previous games featured four events -- the track and field, rhythmic gymnastics, 
gymnastics and table tennis. Competition proper will begin tomorrow. 


Li Peng Address 
OWO40840 Beijing XINHUA Domestic Service in Chinese 1148 GMi 3 Aug 86 


[Text] Dalian, 3 Aug (XINHUA) -- “Modern College Students Should Have Strong Physiques" 
-- headline 


Speech at the opening ceremony of the Second College Student Games of the People's 
Republic of China 


Li Peng 
Fellow students, comrades: 


The Second National College Student Games ceremoniously opened in Dalian City today. 
The games are an examination of the physical educational work of the institutes of 
higher learning, and the athletic standard of our college students. The holding of the 
games is a major event of both the educational and physical cultural circles. On 
behalf other party Central Committee and the State Council, I warmly congratulate the 
holding of this spectacular event. 


Good physical education work at school is extremely important for educating qualified 
personnel needed for the four modernizations. Today's college students will become the 
backbones of every sector of society ‘n the future. The party, government, and all the 
people of the country hope to become » ‘l-educated and disciplined people with lofty 
aspirations, and good moral sense. 
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This requires us to create all kinds of favorable conditions in order to enable them to 
cevelop themselves morally, intellectual, physically, and aesthetically. Therefore, 
during their study period, our college students not only should acquire specialized 
knowledge and technical skills and foster lofty aspirations, good moral sense, and 
sound mentality, but also should make themselves physically strong and healthy. 


School physical education is an important part of the entire school education. Sports 
activities not only will make students physically strong and improve their athletic 
skills, they are also an important wneans for developing their intelligence, moulding 
their temperament, tempering tieir will, and cultivating their sense of ccllectivism, 
organization, and discipline. The degree of popular participatio: in sports activities 
in a country reflects, in one way or amother, the development of the country's 
spiritual civilization. In this regard, college students should play a leading role. 
For this reason, party, government, and education departments at all levels, as well as 
leading of physical culture and sports commissions and CYL committees, and leaders and 
all teaching staff of schools should attach great importance to physical education. It 
must be pointed out that leaders of some schools have not paid enough attention to 
promoting school sports activities amd have not regarded it as an official tesk. This 
phenomenon should be brought to our attention, and corrective action must be taken. If 
a school attaches enough importance to physical education and if it has the ability to 
extensively promote sports activities, these are important criteria for judging the 
work of the school. It should be considered an honor that a school can set good 
records in some sports events. 


Improving the records of various sports events and selecting a number of outstanding 
athletes, of course, is the purpose of holding an athletic meeting and other kinds of 
sports competitions. But, a more important purpose of this through these competitions, 
is to promote sports activities among the masses and arvuse the interest and enthusiasm 
of the great number of students in taking part in physical training. Therefore, our 
physical culture workers must pay attention to both popularizing sports activities and 
raising our physical educational level. On the one hand, they should devote efforts to 
cultivating and selecting outstanding athletes among students in order to make 
contribution to raising our country's physical educational level, and, on the other 
hand, they should actively create favorable conditions for holding regular sports 
activities in various forms among students in order to enable students to form good 
physical training habits so that their physical conditions can be improved. Then, not 
only will they be able to accomplish their heavy study now, they will also be energetic 
and active on all fronts in the future. 


Track and field events and basketball will be featured at these colllege students 
games. Track and field events are basics of physical education, and ais a weak link 
in our physical education. Through these games, we hope to see some good 
accomplishments and, at the same time, find out where we have lagged behind. We hope 
this will serve as an effective driving force for promoting track and field competition 
at schools in the future. We also hope that standards of other sports evenis will be 
improved after we make progress in track and field activities. In order to make 
college students’ sport activities more colorful, competitive events at college student 
games should be appropiately increased, and the areas of competition should also be 
diversified. 
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Fellow students, comrades: The competitions are about to begin. I sincerely hope that 
all athletes will carry a fighting spirit to the utmost, demonstrate good 
sportsmanship, strive for new accomplishments and create new records. 


I believe that, with the common efforts of all, the games' participating athletes, 
referees, and workers, and with the warm support of the spectators, our games will be a 
complete success. 


SCHOLAR ON HISTORY OF ‘DOUBLE HUNDRED' POLICY 


0W041854 Beijing XINHUA in English 1505 GMT 4 Aug 86 


[Text] Beijing, August 4 (XINHUA) -- As China marks the 30th anniversary of the 
"double hundred" policy this year, it now has the conditions to make it basic state 
policy, according to a senior theoretician of the Chinese Communist Party. ‘Double 
hundred" refers to the slogan, "let a hundred flowers boom; let a hundred schools of 
thought contend," advanced by the late chairman Mao Zedong in the 1950's. 


In an article in the weekly magazine, "BEIJING REVIEW", issued today, Yu Guangyuan, an 
adviser to the Chinese Academy of Social Sciences, reviewed the twists and turns China 
experienced in implementing the policy. Yu was the head of the science section of the 
party Central Committee's Propaganda Department when the policy was instituted in 
1956. In the three decades since the party Central Committee advanced the policy, 
there has been only one very short period of unfettered artistic and scientific 
productivity, according to Yu. 


In early 1956, the party Central Committee, headed by Mao Zedong, shifted its focus of 
work from the socialist transformation of the private ownership of the means of 
production to economic and cultural construction, and put the question of intellectuals 
high on its agenda. Premier Zhou Enlai also asked all party organizations to tap the 
potential of the nation's intellectuals, and suggested concrete measures for doing so. 


It was in this social climate that the policy came into being, Yu says, and the Central 
Committee was at first quite steadfast in carrying out the "double hundred" policy. Lu 
Dingyi, then head of the Central Committee's Propaganda Department, expounded the 
party's clear-cut position in a speech, saying the policy was intended to "advocate 
freedom of thought, debate, creation, criticism and expression, and allows people to 
reserve their opinions." 


At the same time, Mao Zedong was very much in favor of this "double hundred" policy. 
He once said. “Even if you had Marx as head of the Propaganda Department and Engels 
and Lenin as deputy heads, you would still be unable to cope with all academic 
questions." The only way to do this, he concluded, was to let "a hundred schools of 
thought contend."' Chinese intellectuals were also very pleased with the effect of the 
party's policies between the spring of 1956 and the summer of 1957. 
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However, Yu says, after the anti-rightist movement, launched in the summer of 1957, the 
“double hundred" policy was virtually discarded. Since then, though there have been 
some periods of academic freedom, the vigor that prevailed in China's scientific 
circles in 1956 has never resurfaced. 


Answering the question why the “double hundred" policy was initiated so firmly and 
ended so abruptly, Yu gave four reasons: First, the party did not fully understand the 
social changes at that time. Secondly, there was a lack of understanding of the 
theories behind the “double hundred" policy. While carrying out the policy, "we should 
also consider the relationship between the policy and class struggle, the relationship 
between academic debate and debate between Marxist and non-Marxist views, and the 
relationship between debate in academic and artistic fields, as well as the questions 
of democracy and political freedom." These and other obstacles were not adequately 
tackled due to the limitations of time. 


Thirdly, the enforcement of the "double hundred" may meet with much resistance. It may 
shake up some academic authorities and may confront pressure from the public because it 
would cause the emergence of thoughts which are antagonistic to the popular or even 
ruling thought in society. The role of public opinion may influence the policymakers 
and make them waver in their determination to carry out the "double hundred" policy. 


Fourthly, the abolition of the policy was the result of a temporary victory for 
left-deviationism. The domination of "leftism" in the party in the late 1950s was, on 
the one hand, related to the wavering which appeared in the leadership's understanding 
of the historical change in China. On the other, it also had ideological and social 
roots. The parochial outlook of small producers with their feudal thinking was the 
social foundation of this left-deviationist thought. When the Gang of Four held sway 
over the party and state leadership, the enforcement of the policy was out of the 
question. 


Yu concludes that the "zigzags we have experienced over the past three decades have 
both subjective and objective causes."" Today, as we mark the 30th anniversary of the 
policy, we are aware that we have already acquired the conditions for making the 
‘double hundred' a basic state policy.” "We must make sure that the policy is not 
discarded again,” he adds. 


DU RUNSHENG SPEAKS ON SECOND-STAGE RURAL REFORM 


HKO41528 Beijing NONGMIN RIBAO in Chinese 21 Jul 86 p l 


[Report: "Du Runsheng Speaks on Second Stage of Rural Reforms, Says Complete Set of 
Measures Is Needed in Setting Up Regulation by Market Mechanism") 


[Text] At a meeting held by the Rural Policy Research Center of the Secretariat of the 
CPC Central Committee, Du Runsheng, director of the research center, pointed out: The 
main task of the second stage of rural reforms is to set up a relatively perfect 
regulatory mechanism commensurate with the requirements of the development of the 
socialist commodity economy so that there will be no serious contradiction between 
production and demand, each suiting the needs of the other. 
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Du Runsheng said: The first stage of rural reforms with the introduction of the 
contract responsibility system with payment linked to output as the main content was 
mainly aimed at smashing the practice of "everybody eating from the same big pot" and 
arousing the enthusiasm of laborers for production. The second stage of rural reforms 
is aimed not only at arousing the enthusiasm of laborers for production but also at 
regulating the structure of production and achieving the rational mobility of the major 
factors of production, such as manpower, land, funds, and technology and their optimum 
combination, by relying on market mechanisms to give a further push to the rapid 
development of the rural productive forces. There must be both destruction and 
construction in the second stage of rural reforms whose contents are more profound and 
complicated than those of the first stage. The second-stage rural reforms have just 
begun and they are far from being completed. Herculean efforts should be made to 
continue to carry them through thoroughly. 


In analyzing the market regulatory mechanism, Du Runsheng pointed out: There are two 
kinds of market. One is the commodity market and the other is called the market for 
major factors of production. These two markets are closely related. Through price 
signals, the commodity market instructs the peasants what to produce more of and what 
to cut back on. Consequently, there is a readjustment in the product mix. However, 
the readjustment process of the product mix is inevitably the mobility process of major 
factors of production, such as funds and manpower. If the commodity market exists in 
the absence of the market for major factors of production, even when the peasants find 
some products are needed by society, they can do nothing because funds and manpower 
cannot be shifted to the production of such products. Therefore, only when the 
commodity market and the market for major factors of production are combined can a 
complete market regulatory mechanism be formed. 


How should the commodity market and the market for major factors of production be 
developed? Du Runsheng made some important suggestions. He said: People are now 
talking about loosening controls over prices and lifting all state controls and 
monopolies on the market everywhere. People say: "There will be flexiblity so long as 
rigid controls are relaxed, and everything will go smoothly with flexibility." 
Relaxing rigid controls is indeed a good thing. However, real life is not so simple as 
imagined. By relaxing rigid controls, it does not mean everything will go off without 
a hitch. Since the control of the prices of farm and sideline products, such as pork 
and vegetables was relaxed last year, on the one hand, we have made great successes and 
on the other, we have also been confronted with many unexpected problems. This 
urgently requires us to sum up our experiences, both positive and negative, while 
relaxing rigid controls, to constantly improve market regulations, and to enhance our 
capacity to organize the market. It also requires us to seek new commercial forms. 
They should be more flexible in operations than state-owned commerce and able to avoid 
the shortcomings of individual commerce, such as showing no consideration for the 
general interest. With regard to the development of the market for major factors of 
production, Du Rensheng said: The flow of labor should be further encouraged and 
conditions made to divert 100 million farm hands from agriculture to other lines of 
production within 10 years. 
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It is necessary to open up a money market so as to concentrate the funds in the 
peasants' hands where the best economic results can be attained. In addition, efforts 
should also be made to encourage concentration of land in hands good at working the 
land so that land can be operated on an optimum scale to a certain extent. 


Du Runsheng pointed out: In setting up a market regulatory mechanism commensurate with 
the requirements of the development of the socialist economy, we have not yet had any 
precedents to go by so far. Therefore, the only thing we can do is to rely on the 
creations of the masses in practice. A shortcoming and even an error is unavoidable. 
For this reason, we should not approach the reform from an "idealist" viewpoint. 
Approaching the reform from an “idealist” viewpoint will easily lead to _ two 
tendencies: One is that people are a bit too anxious about quick results and they hope 
that everything will become sound, perfect, and flawless within 1 or 2 years. The 
other is that people will beat a retreat in the face of difficulties, asserting that 
new methods are inferior to old ones and intending to follow the beaten track. These 
two tendencies are detrimental to the reform. 


DISCIPLINE BODIES URGED TO SUPPORT REFORMERS 


HK0O50353 Beijing RENMIN RIBAO in Chinese 1 Aug 86 p l 


[Report by Xiao Di: "Han Tianshi Addresses Tianjin Forum of Factory Directors and 
Party Committee Secretaries" ] 


{Text] At a forum attended by the directors and party committee secretaries of some 
Tianjin enterprises on 30 July, Han Tianshi, secretary of the Central Discipline 
Inspection Commission, stressed: Enterprise leaders must be bold in stimulating reform 
while correctly handling the interests among the state, the collective, and the 
individual; and the work of discipline inspection must be done better to protect and 
promote reform and support factory directors in their efforts to carry out reform. 


Citing a large number of facts, the directors and party committee secretaries of eight 
enterprises, including the Tianjin paper mill, the No 24 plastics plant, the No 6 
cotton mill, and the Hongqiao transport company, pointed out: Reform has boosted the 
economic development and the building up of the party, and, in turn, the improvement of 
party conduct has expedited reform. At the same time, they pointed out openly: in the 
execution of the reform, we have come across a number of problems and must violate many 
old rules and regulations. Many “reasonable but illegal" problems cannot be solved 
because of interference. Therefore, we have to take a "“wait-and-see" attitude and feel 
puzzled as to what to do. 


Comrade Han Tianshi paid warm tribute to these factory directors and party committee 
secretaries for their confident spirit of carrying out reform in earnest and improving 
conduct. He said: Reform is a mew undertaking which was never done by our 
forefathers. Doing it will certainly violate some old rules and regulations. If we 
are sticks-in-the-mud, act overcautiously, and have no courage, how can we carry our 
reform? In the execution of the reform, we will certainly encounter some difficulties 
and commit some mistakes and errors. But these problems can only be solved by means of 
profound reform. [paragraph continues] 


ed 
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With regard to those who commit certain mistakes or have some shortcomings due to lack 
of experience, party organizations and discipline inspection committees at various 
levels must help them sum up experiences and make improvement. However, those who 
seriously violate the law and discipline and harm the interests of the state and people 
should be dealt with according to law. The discipline inspection committees at various 
levels should not over emphasize mistakes committed by some comrades who intend to 
boost production but do not abuse power for personal gain. 


Comrade Han Tianshi_ said: Reformers should not be afraid of carrying out 
self-examination because this can help distinguish between right and wrong and legalize 
some "reasonable but illegal" things at an early date. Enterprise leaders should take 
a correct attitude toward supervision and make continuous efforts to make themselves 


perfect. 


"OFFICIALS TO TRAIN TEACHERS' REFORM EXPANDED 


HK0O40232 Beijing CHINA DAILY in English 4 Aug 86 p 1 


[Text] Sending officials to train teachers -- an educational reform initiated by Party 
General Secretary Hu Yaobang -- has for the past year helped reinforce the country's 
drive to make nine years of education compulsory. Now it is being expanded. 


By July, the first batch of more than 3,000 central Party and government officials had 
trained nearly 115,000 primary and secondary school teachers for remote and backward 
areas in 22 provinces and autonomous regions. 


Although most of the officials had no teaching experience, they did quite well because 
almost all had a college background and a high sense of responsibility, Liu Bin, 
Vice-Minister of the State Education Commission, said. 


He told a press conference at the week-end that Party authorities have decided to 
expand the programme of rotating central Party and government officials on one-year 
assignments to train teachers in remote areas. They intend to make it a _ long-time 
project in keeping with the country's plan to umniversalize nine-year compulsory 
education around the country by 2000. 


This year, he said, the programme is being expanded to nearly 20,000 temporary 
instructors, including 10,000 new university graduates, who are being required to spend 
one year training primary and secondary teachers before taking up their assigned posts 
at Party and government departments in municipal and provincial capital cities. 
Provincial-level officials will also be included in this year's group. They will be 
expected to teach in their own areas. 


Of 3,215 officials participating in the programme on leave from central Party and 
government institutions in Beijing, 99.7 per cent have led college education, including 
177 who had undertaken postgraduate study. The present group's average age is 28, two 
years younger than that cf the first. 


Late this August, the members of the new group will be sent to county towns, not 
cities, in 22 provinces and autonomous regions because experience has shown that the 
theacher shortage is especially serious in remote counties, where few college graduates 
can be found for training primary and secondary teachers. 
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LIAOWANG ON POPULATION CONTROL AGING 


HKO20744 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 30, 28 Jul 86 


[Article by staff reporter: "Wang Wei, Minister in Charge of the State Family Planning 
Commission, Talks About China's Population Control Policy and Population Aging"] 


[Text] How should we view the problem of population aging in China? What are the 
relationships between population aging and family planning? Will population aging 
continue to exist endlessly in China? What measures will the Chinese Government take 
with regard to these problems? On the morning of 16 July, this reporter interviewed Wang 
Wei, minister in charge of the State Family Planning Commission, about these problems. 


The Interview Started From "Man Grows Older as Time Goes By" 
Although 66, Wang Wei's hair is black and he is in excellent spirits. 


He said: Population aging is a very complicated issue. When asking a person's age, we 
often say: "What is your advanced age?" When celebrating the Spring Festival, many 
people like to post a scroll on which "man grows older as time goes by" is written. 
Japanese Prime Minister Nakasone once said that, in the future, Japan would be a society 
of advanced ages. Longevity is what has always been cherished by human beings. From 
this angle, population aging is, of course, a good thing. 


Wang Wei continued: But this problem is not that simple. Population aging should not be 
viewed in isolation from other problems. According to U.S. stipulations, there are two 
minimum ages for population aging, one being 60 and the other 65. In China, some people 
use 60 and others use 65. But their conclusion is the same: Population aging is 
beginning to appear in China. 


Family Planning has Led to Population Aging in China 


Wang Wei said that population aging in China cannot be separated from family planning and 
that family planning is an important factor that has led to population aging. In the 
1950's, some people in China began to propose family planning, but it ‘4s not put into 
effect due to a lack of correct understanding of the problems. At the end of 1963, 
Shanghai set up the first family planning commission to study family planning. Family 
planning began to be exercised throughout the country in 1964. In the early 1970's, the 
Chinese Government suggested that family planning be regarded as a policy. At that time, 
some people said it was enough for each couple to have "two children." Others were of 
the opinion that "one child" was enough for each couple. Thus, China's population growth 
rate began to drop markedly. Since 1979, China has regarded family planning as a basic 
state policy. The Constitution explicitly provides that male and female citizens have 
the duty to practice family planning. According to a regulation of the Chinese 
Government, population growth should correspond with economic development. Also, China 
will strive to "quadruple the gross industrial and agricultural output value and control 
its population at about 1.2 billion" by the end of this century. 
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After making these remarks, Wang Wei took out two statistical tables from his files and 
showed them to this reporter. One was a "table of changes in China's population since 
the founding of the PRC" and the other was a "table comparing China's population and that 
of the world.” Pointing to the figures in the first table, Wang Wei said: 1963 
witnessed the highest records of the birth rate and the natural population growth rate, 
with the birth rate at 4.33 percent and the natural population growth rate at 3.33 
percent. In 1984, the birth rate dropped to 1.75 percent and the natural growth rate to 
1.08 percent. These falling rates were astonishing. Between 1963 and 1984, China's 
population death rate dropped from 1.15 percent to 0.6 percent. Due to the 
implementation of the family planning program, the proportion of young people at and 
under the age of 14 to the total population has gradually dropped, the death rate is much 
lower than the growth rate, and the percentage of old people at and over the age of 60 
has increased. China's population aging is a result of a drastic drop in the birth rate 
because of the implementation of the family planning program. It is a process of 
transition from a rapid population growth rate to a slow population growth rate. It is 
also an “inevitable outcome of the control over population growth. So long as China's 
population does not stop changing, this situation will continue to exist. 


There Is a Limit to Population Aging 


Wang Wei said: There is always a limit to the development of things. China's population 
aging is no exception. It will not go on endlessly. As China's population aging is a 
manifestation of the contradiction between a population without a family planning program 
and a population with a family planning program, it will disappear as soon as this 
contradiction is solved. 


To explain this point, Wang Wei used Shanghai, which was the first to practice family 
planning, as an example. He said: 


According to what some specialists have calculated the year 2029 will be the peak year of 
the population aging in Shanghai, with old people numbering 3.5 million. These people 
were born before 1964 when there was no family planning. Beginning in the year 2030, the 
number of old people in Shanghai will markedly decrease, and by the year 2035 they will 
decrease to 2.26 million, a decrease of over 1.2 million. This suggests that only when 
the entire population becomes a population with a family planning program, will 
population aging disappear. 


The population situation in the whole country is similar to that in Shanghai. According 
to the calculations of some specialists, by about the year 2034, China's population will 
be an inert population; that is, its natural population growth rate will be zero. This 
will be the peak year of population aging in China, with a total population of 1.468 
billion, juveniles accounting for 19 percent and old people 16.8 percent. From then on, 
China's population structure will remain basically stable and its population aging will 
disappear. 


Family Planning Has Produced Results 
As to how to view the problem of population aging in China, Wang Wei has his own opinion. 


The aged now in China were born 65 years ago. We cannot change this established fact. 
[paragraph continues] 
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We cannot change the number of old people whether we practice family planning or not. 
However, through family planning, we can control the population growth rate. China's 
population aging has emerged in a situation when the number of old people cannot be 
changed and the number of juveniles keeps lowering. This indicates the success of 
China's policy on population. 


Population Aging Causes a Drop in the Total Number of People Provided for by the Public 


Wang Wei is of the opinion that China's population aging has resulted from the decrease 
in the number of juveniles. Therefore, while referring to the social burden resulting 
from the increase in the number of old people, we should not lose sight of the fact that 
the decrease in the number of juveniles has helped reduce the social burden. These two 
aspects should be dealt with in conjunction with each other when explaining the problem 
of population aging. 


Wang Wei said: According to the calculations of some specialists, in 1964 juveniles 
accounted for 40.4 percent of the total population and old people 3.5 percent; the 
percentage of juveniles provided for by the public was 0.46, of old people was 0.08, and 
overall was 0.78 of the population. In 1985, juveniles made up 30 percent of the total 
population and old people 5.3 frercent; the juvenile public welfare rate was 0.46, foi old 
people was 0.08, and overall was 0.54. Between 1964 and 1985, the total of those 
provided for by the public dropped in spite of population aging. 


Wang Wei continued: By the year 2000, China's population will be 1.23 billion, with 
juveniles accounting for 25 percent and old people 7.1 percent. With juveniles provided 
for by the public at 0.37 percent of the total population, and old people at 0.10 
percent. By the year 2034, China's population will be inert, with a total of 1.48 
billion, a juvenile public welfare rate of 0.29, an old people public welfare rate of 
0.26, and a total rate of 0.55. The total public welfare rate in the year 2034 will be 
almost equal to that in 1985. In the course of China's population aging the drop in the 
juvenile public welfare rate has occurred simultaneously with the increase in the old 
people public welfare rate. The total public welfare rate will be turning downward 
during the period before the year 2034. 


Wang Wei pointed out conclusively that the assertion that population aging adds to the 
social burden has proved to be groundless. In fact, population aging has led to a drop 
in the total public welfare rate. 


Controlling Population Growth is a Long-term Task 


Based on the fact that population aging has brought about a drop in the total number of 
people provided for by the public, some people have recommended that China should relax 
its birth control policy so as to alleviate the problems resulting from the excessive 
development of population aging. Wang Wei is opposed to this viewpoint. 


Wang Wei said: The number of old people in China will remain unchanged in 45 years 
regardless of whether China relaxes its birth control policy or not. Such being the 
case, we will be asking for trouble if we relax the birth control policy. China's 
population aging has brought about a drop in the total public welfare rate and reduced 
the social burden. This is an "excellent opportunity" for China to develop its 
production, enrich its social products, and meet the needs for the people's material and 
cultural life. It is also a “golden time" for developing the economy. [paragraph 
continues ] 
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If we relax the birth control policy now, China's achievements in construction will be 
submerged by the increasing population, there will not be a fundamental change in the 
people's livelihood, and a “comparatively well-off life will not come about by the end of 
this century. 


Furthermore, China cannot, in the least, overlook its population policy, as its natural 
resources are limited. Therefore, the population policy formulated by the CPC Central 
Committee is "practical, acceptable to the majority of the people, and beneficial to 
controlling the population growth." Controlling the population growth is a long-term 
task. 


For this century, China will take as its basic state policy "quadrupling its gross 
industrial and agricultural output value and controlling its population at about 1.2 
billion." This is a correct policy and the only method for solving the problem of 
population aging in China. 


GUANGMING RIBAO ON USE OF LABOR AS COMMODITY 


HKO40531 Beijing GUANGMING RIBAO in Chinese 19 Jul 86 p 3 


[Article by Zuo Tongwu: "A First Probe into the Question of Labor Commodity Under the 
Socialist Conditions"] 


[Excerpt] According to the traditional concept, people will naturally link the labor 
commodity to capitalist exploitation whenever one talks about it. Therefore, under 
socialist conditions, labor must become a commodity. Judging from the present situation, 
however, the issue merits our study. 


Under socialist conditions, it is not only necessary, but also inevitable, that we allow 
some labor to be exchanged as a commodity. This is because on the one hand, China 
currently still has a multi-level ownership structure. Its ownership system is still 
incomplete and immature. Therefore, every laborer can become the owners of the means of 
production only under certain conditions, and only within these specific limits can they 
take part in production and distribution. This will inevitably mean some laborers’ 
capabilities will be limited by specific production conditions and cannot be given full 
play. Under these circumstances, in order to give full play to China's labor resources, 
to effectively give play to every laborer's wisdom and ability, and to promote the 
development of production, we must permit these laborers to be integrated with the 
abundant means of production. At the present stage in China, however, each economic 
entity has its owner and independent economic interests. Laborers of any economic entity 
are not allowed without permission to be integrated at will with the means of production 
of other economic entities. Obviously, this is a contradiction. It is impracticable to 
solve this contradiction just by relying on the state's rigid and centralized allocation 
of labor. Facts have shown that only when we allow this kind of labor to be taken as a 
commodity and to be exchanged on the basis of volunteerism, can we effectively solve this 
contradiction. 


Proceeding from another point of view, our socialist economy is a planned commodity 
economy rather than a product economy. In order to develop the socialist commodity 
economy, we must add vitality to enterprises. When doing so, we observe a very important 
principle that enterprises must be given the decision-making power to recruit labor and 
determine the types of employment. This is because labor is an important factor in 
production. [paragraph continues] 
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If an enterprise does not have the decision-making power and flexibility of using labor, 
it will be difficult for it to make the best use of its means of production or to develop 
proceeding from the development of China's commodity economy, it has become an inevitable 
step that we change the state's centralized system of allocating labor and allow some 
labor force to be exchanged as a commodity so as to make the best use of China's means of 
production and labor resources. [passage omitted] 


Of course, at the present stage in China, there is still a small-scale individual economy 
and a few private enterprises. Under the circumstances in which we allow the labor to 
become a kind of commodity, this will inevitably develop labor exchange between laborers 
and operators of the individual economy, as well as between laborers and capital. We 
should acknowledge that in these two kinds of exchange, there indeed exist the 
exploitative relationship in which the hired laborers’ surplus value is directly taken 
away by individuals. This kind of exploitative relationship is, however, different from 
that under capitalist conditions. At the present stage of socialism in China, an 
employer is both the exploiter and laborer. In a certain sense, there exist a 
relationship of exploiting and being exploited between the employer and the hired 
laborer. But their relations are not completely so. The hired laborers are owners of 
the socialist country. Their rights of labor and livelihood, as well as political 
status, are protected by the state. Inevitably, their situation of being exploited will 
be limited to a certain extent. But the most important point is that this kind of 
operation is also limited to a certain extent and is under the state's strict control. 
Its existence will by no means affect the coherent nature of China's socialist society. 


In short, at the present stage in China, it is favorable and necessary that we allow 
labor to be exchanged as a commodity. 


RENMIN RIBAO ON ELIMINATING FEUDALISM 


HKO11500 Beijing RENMIN RIBAO in Chinese 1 Aug 86 p 5 


[Article by Jiang Siyi: "Eliminating the Pernicious Influence of Feudalism Is an 
Important Task") 


[Text] In August 1980, in a speech entitled "Reform of the Party and State Leadership 
System," Comrade Deng Xiaoping called for "continued efforts to eliminate the influence 
of feudalism in the ideological and political fields." On that occasion, he said: As we 
underestimated the importance of this task in the past and started the socialist 
revolution very soon, the process of eliminating feudal influence has been left 
incomplete. It is now high time to resolutely take up this task again. Due to various 
reasons, however, not enough attention has been paid to this issue since then. Recently, 
some central leading comrades and some comrades from theoretical and cultural circles re- 
emphasized the necessity of eliminating the pernicious influence of feudalism. I think 
their appeal has struck home and is of far-reaching significance. 


The pernicious influence of feudalism goes counter to the strategic goal of building the 
"two civilizations.” In the ideological field, the main opposites to the socialist 
spiritual civilization are decadent bourgeoisie ideology and feudalist ideology. Since 
feudalism has been rooted in China for thousands of years and Chinese socialism has 
arisen from the semi-colonial semi-feudal old China. Feudal ideology is the oldest one 
with the most widespread and profound pernicious influence among other ideological 
remnants left over by the old society. Feudal ideology has influence in almost every 
field of social life and has infiltrated into every corner of society in China; and, 
inevitably, it has also corroded our party organizations to a certain extent. [paragraph 
continues] 
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Feudal remnants, such as: Feudal patriarchal and hierarchic concepts; special privilege 
mentality; high-handed way of dealing with people; closed-doorism; irrational antiforeign 
mentality; surrender oz personal freedom; and so on keep on showing themselves from time 
to time in the course of modernization, going counter to the requirements for socialist 
material and spiritual civilizations. The vulgar interpersonal relations which are 
common today can serve as an example to reflect the situation. "The acquaintenace 
between fellow townsmen is more useful than an official seal." The mysterious "relations 
network" can play a role where organizational relations and relations between superior 
and subordinate do not _ work. Moreover, contempt for science and culture, and 
discrimination against intellectuals, remains a problem facing the whole society which 
has yet to be solved. Our strategic goal is to build a powerful socialist state with a 
high degree of civilization and democracy. The pernicious influence of feudalism 
existing in our social life is absolutely incompatible with our strategic goal. 
Therefore, our strategic goal can hardly be fulfilled if the pernicious influence of 
feudalism in various forms is not eliminated. 


If we look back at our party's history, we can find that the party, from its founding 
till now, has come across numerous twists and turns. During its 65 years of arduous 
struggle, our party has achieved brilliant successes that have attracted worldwide 
attention. At the same time, it has also suffered some setbacks and made some mistakes. 
The causes for these failures were manifold. Among them the pernicious influence of 
feudal remnants should not be underestimated. In the struggle for political power, the 
party suffered subsequently from Chen Duxiu's right-capitulationism, Li Lisan's "Left" 
putschism, Wang Ming's "left" adventurism and then his Right-capitulationism, and Zhang 
Guotao's splittism. Although their mistakes were of different natures and different 
forms, all these people had one thing in common. That is, they practiced the patriarchal 
system and deprived others of the right to have a say. The pernicious feudal remnants 
have not only caused deterioration of some individuals' moral characters but, what is 
more important, have hampered the integration of the universal truth of Marxism with the 
specific practice of the Chinese revolution, the formulation and implementation of the 
party's correct line, principles and policies, as well as the operation of democratic 
centralism. They have thus inflicted tremendous losses upon the revolutionary cause. 
Our party has also made mistakes in the course of socialist construction. The 10-year 
"Great Cultural Revolution,” in particular, brought an unprecedentedly formidable 
catastrophe to our party, state, and nation. Facts have shown that many mistakes were 
closely related to the failure to maintain the normal practice of democracy within the 
party, and the pernicious influence of feudalism is irrefutably the main ideological 
origin of this abnormal state. The Lin Biao and Jiang Qing counterrevolutionary cliques 
were characterized by a strong feudal flavor, politically, organizationally, and 
ideologically. Waving the banner of anti-capitalism and anti-revisionism, they practiced 
phoney socialism and exercised a feudal fascist dictatorship. They spared no effort to 
propagate feudal morality, such as personality cults, loyalty to the monarch, autocracy, 
and a clear distinction between the elite and the lowly. In the eyes of these feudal 
evildoers, there was no such thing as democracy or law, as they themselves "defied laws 
human and divine." The emergence of these two counterrevolutionary cliques on socialist 
Chinese soil indicates that feudalism still has a deep-rooted social foundation in China. 
By means of this social foundation, they usurped high posts and political power and 
wantonly trampled socialism underfoot. If there has not been for the pernicious 
influence of feudalism inside and outside the party, there could not have been the 10- 
year catastrophe; if the people were not benighted as a result of being influenced by 
feudal vestiges, they would not have engaged in massive fanaticism during the “Great 
Cultural Revolution.” [paragraph continues] 
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In a sense, the "Great Cultural Revolution" was a product of the pernicious influence of 
feudalism, and the 10-year catastrophe allowed the pernicious influence of feudalism to 
spread on an even larger scale. 


Viewed from problems in party style, feudal influence is an important ideological cause 
of unhealthy party style. What is the cause of unhealthy tendencies in the party? A 
careful study and analysis will help us discover that one of the important factors is the 
corrosive influence of feudal vestiges. We can find in feudal vestiges the root cause of 
the practice of appointing people by favoratism, and state cadres and their relatives 
doing business. Obviously, the emergence of these problems is often connected with the 
patriarchal clan mentality, the high-handed system, and the feudal privilege idea. Once 
people who like to practice the patriarchal system usurp part of political power, they 
will regard themselves as the "emperors and conquerors" of the country and apply their 
own criteria to the selection and appointment of people. Even modern capitalist 
countries impose prohibitions on state officials running businesses. As for abusing 
power for personal gain, embezzling public funds, substituting power for law, suppressing 
democracy, ignoring the legal system, and doing anything one likes, all these are typical 
examples of feudal influence. Whereas the habits of each doing things in his own way, 
using one's neighbor's field as a drain, imposing blockades on each other, turning one's 
unit into an independent kingdom, and ignoring the construction of the country, are 
similar to rivalries between dukes or princes under feudal separatist rule. Those who 
practice the patriarchal system in a unit are bound to refuse to obey higher authorities, 
and there are certainly feudal separatist regimes and anarchy under the feudal autocracy. 
Some cadres have indulged in "making themselves wealthy and their wives honorable" and 
“making themselves respectable and their children notable," thereby allowing blood and 
marriage relationships, as well as the patriarchal clan mentality, to overwhelm party 
spirit. Some leading cadres even intercede for their children who have violated the law. 
They interfere with the implementation of the legal system and refuse to abide by the 
law. All this is a manifestation of the pernicous influence of feudalism. In short, to 
bring about a fundamental turn for the better in party conduct, we must make great 
efforts to eliminate the pernicious influence of feudalism. Without removing the 
pernicious influence of feudalism, it is difficult to put into effect the criteria for 
inner-party political life. 


Viewed from problems in reforms, the pernicious influence of feudalism is a serious 
obstacle to the smooth carrying out of reforms. Reforms are the trend of the era, are 
where the hopes of speeding up China's socialist modernization lie, and are a profound 
revolution. Reforms have enabled us to break away from the rigid mode of production 
relations and to achieve marked economic results. Reforms have pounded some obsolete 
traditional concepts and methods of thinking and have helped revise some criteria on 
conduct. But reforms ace not smooth sailing in all fields. Many obstacles have to be 
overcome. The difficult situation encountered by some reformers who have made remarkable 
achievements can explain this problem. Why is it that in our socialist country, some 
reformers who have made prominent achievements are rebuked and attacked? Why is it that 
some people who play safe, are incompetent in work, and even refuse to make progress or 
do anything but always think of repudiating others, get their promotions smoothly? The 
reason can be found in the pernicious influence of feudalism. In the feudal era, an 
emperor had power over the lives and property of others, and his officials had no choice 
but to “obey orders." Those who were a little cleverer followed his will and fawned on 
him. While describing some people, Han Feizi once said: "They say ‘yes' before their 
master orders them to do something. They guess what is in their master's mind and act 
according to the expression on their master's face for the purpose of currying favor with 
him." [paragraph continues] 
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If this pernicious influence is allowed to affect our cadres, it will become an 
"incantation" that hampers people from creatively carrying out the party's principles and 
policies. Under this influence, people will mechanically follow “what is instructed in 
writing" without taking account of the "actual conditions." As a result, it is difficult 
for them to make large strides in reforms. Negative factors in feudal ideology such as 
conservatism, narrowmindedness, and the doctrine of the mean seriously, contradict the 
spirit of opening up to the world, competition, creation, and enterprise, which is 
necessary for the development of the socialist commodity economy. [fu this situation, 
some people will surround and attack reformers who dare to speak and act and who have 
made remarkable achievements. A certain number of people always try every possible means 
to place obstacles and difficulties before reformers. Bureaucrats would rathvr engage in 
an endless dispute over trifles under the pretext of “waiting for instructions from 
above" than allow people display their intellect and talents. Some other people with 
"new ability but old ideas" can divert reforms to some other channels and "transform" 
them into something which corresponds with the old traditions. Therefore, if we do not 
free ourselves from the bonds of feudal vestiges, we will find it difficult to ensure the 
profound development of reforms and to guarantee that reforms will proceed in the 
socialist direction. 


As far as the elimination of the pernicious influence of feudalism is concerned, I think 
two problems must be solved: 


First, we must bear in mind that the elimination of the pernicious influence of feudalism 
is a long-term arduous task. Although the feudal society was a common social formation 
in the evolution of human society, the development and specific content of ideology and 
culture varied from country to country. The feudal ideology and culture of the feudal 
society in the West flourished with the aid of the church or, in other words, through 
divine power. The feudal ideology and culture of the feudal society in China always 
exercised influence with the aid of political power or the so-called “imperial power." 
On the other hand, China did not undergo, in modern times, any bourgeois revolution as 
thorough as that in Western Europe. Therefore, feudalism is more deeply rooted in China 
than in the West. During the period of "4 May Movement," progressive Chinese 
intellectuals raised the clarion call for struggle against imperialism and feudalism, 
held high the banner of “science” and "democracy," and waged a vigorous offensive against 
the feudal fortress. But the anti-feudal struggle was confined to the intellectual 
circles and to some large- and medium-sized cities at that time, making little impact on 
the vast rural areas. Our party has acted as an anti-imperialist, anti-feudal, 
democratic fighter on the historical arena ever since its birth, and has waged an 
extremely brave struggle against the feudal forces and their supporter -- imperialism. 
However, our central task at that time was to overthrow the reactionary rule of 
imperialism, feudalism, and bureaucrat capitalism through armed struggle as the principal 
means, and very little attention was paid to the anti-feudal struggle in the ideological 
and cultural fields. In the first few years after the founding of the PRC, we 
concentrated our attention on the political and economic struggle against the feudal 
landlord class in introducing reform in the rural areas, but failed to thoroughly 
criticize and weed out feudal ideology. During the period of socialist transformation 
and construction, we put undue stress on the struggle against capitalism and bourgeois 
thinking but overlooked the necessity of systematic criticism against feudalism and all 
kinds of pernicious feudal influence in light of our national conditions. Sometimes we 
even made mistakes in promoting feudalism and small-scale peasant economic ideology as 
socialism, but attacked some socialist ideas as capitalism and revisionism. Of course, 
the widespread pernicious influence of feudalism is closely related to our country's 
underdeveloped productive forces and low scientific and cultural standards. [paragraph 
continues } 
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The low productive forces and the limitations of the self-supporting natural economy 
provide the feudal patriarchal concept with a hotbed and material conditions for 
development; while the fact that science and culture are underdeveloped and their 
influence is limited in China when feudal obscurantism has an opportunity to flourish and 
spread. 


Lenin said: "Force of habit of tens of thousands of people is the most fearful force." 
Eradicating pernicious feudal influence is also a long-term and arduous task. To 
accomplish this task, we should, on the basis of vigorously developing social productive 
forces and the socialist commodity economy, carry out all-round management and 
administration with emphasis on strengthening ideological education, enhancing scientific 
and cultural levels, improving the legal system, developing the democratic system, 
democratic life and so on. However, philosophic theories and theories of social sciences 
will undoubtedly play a leading role in this regard. It is because theories influence 
people's ideology through bringing to light the essence and laws of social phenomena, and 
influence the relations between men, and their material and spiritual life. Theories are 
the highest infrastructure in the ideological, cultural and knowledge system. 
Propaganda, education, sciences, technology, literature and art, are standardized and 
guided by theories. If our Marxist theoretical, ideological, and political work can 
properly shoulder the task of eradicating pernicious feudal influence, this will mean the 
work will have made great contributions to socialist construction. 


The other problem is that we should properly handle relations between eradicating 
pernicious feudal influence and inheriting our national cultural heritage. The Chinese 
nation has a civilized bhistcry of several thousand years, and has created brilliant 
national ideology and culture. All this has brought about democratic essence and fine 
tradition in our unique philosophical viewpoints, social viewpoints, concepts on value, 
way of life, and so on. They are the treasures of our Chinese nation. While eradicating 
pernicious feudal influence, we do not rule out the possibility of critically inheriting 
cultural heritage from the feudal period. On the contrary, we should regard our 
excellent national ideology and culture as an internal nutrient and solid foundation for 
perfecting our socialist ideology with Chinese characteristics in order to promote the 
building of the two civilizations. Under the new historical conditions, we should 
inherit and carry forward the excellent cultural heritage of the Chinese nation, so that 
we can make the past serve the present, and weed out the old and let the new grow. This 
is a theoretical and cultural task which should not be neglected. A long time ago, Lu 
Xun said: "I truly believe that our future is bright. Facts will also prove that we are 
not only the preservers, but also the developers and builders in the literature and art 
field." He added: "We should carry the new culture forward, and absorb the old culture 
in a selective way." ("Making Good Omissions to My Special Column") What we want to 
eradicate is the rotten, reactionary, and retrogressive pernicious feudal influence. We 
must not negate everything in history indiscriminately. This demands that we 
dialectically examine our traditional national ideology and culture in a historical and 
specific way. We should neither absorb everything without criticism, nor completely 
negate everything without analysis. We do not accept the idea of “cultural fault." We 
should not deviate from history, and adopt a nihilist attitude toward our ancient 
cultural heritage. We advocate the theory of "thorough break" in order to thoroughly 
eradicate all pernicious feudal influence which holds back history. In the meantime, we 
should draw a demarcation line. We should neither regard feudal ideology as proletarian 
and socialist and defend it, nor criticize proletarian and socialist ideology as feudal. 
For example, we should make a distinction between necessary differences in distribution 
and privileges. We should also make a distinction between the position and role of the 
individual in history from personality cults and personal peremptory actions. We should 
differentiate leaders’ authority, discipline and centralism from autocracy. [paragraph 
continues ] 
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With regard to the cultural heritage of Chinese feudal society, it is the duty of 
theoretical workers to help people determine which parts should be inherited in a 
critical way, which parts should be resolutely eradicated, which parts should be used for 
reference, and which parts should be resisted, so that people will enhance their 
capability of distinguishing right from wrong. 


LIAOWANG ON ‘LONG TERM COEXISTENCE’ CONCEPT 


HKO11445 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 30, 28 Jul 86 pp 3-4 


[Article by Wu Jiang, vice President of the Central Academy of Socialism: "Talking About 
"Long Term Coexistence’ on the Occasion of the 30th Anniversary of the Formulation of 
this Policy"] 


[Text] It has been 30 years since the guideline of "long-term coexistence, mutual 
supervision" was formulated in 1956. In a socialist society under the leadership of the 
Communist Party, long-term, not short-term, cooperation and coexistence between the 
Communist Party and other democratic parties, is not found in the classical works on 
Marxism. It made its first appearance in the revolution and nationbuilding led by the 
Chinese Communist Party, and is a major event as well as an important characteristic of 
China's socialist political scene. In the 30 years of trials and hardships, the road was 
not smooth at all; however, we persisted and further developed this cooperative venture 
in the new historical period. After the 3d Plenary Session of the llth CPC Central 
Committee, various democratic parties successively resumed and developed their 
activities, an event noted by world opinion, which is interested in Chinese politics. 
News media have made many comments on this issue since the 1980s. The Sino-British 
agreement on the Hong Kong problem, the question of a third KMT-CPC cooperation and the 
proposal of a “one country, two systens" concept all but prompted world opinion to treat 
the CPC's united front with new respect. Thirty years of experience in itself has 
convincingly answered these questions. On the occasion of the 30th anniversary of the 
formulation of the guideline of “long-term coexistence, mutual supervision", I should 
like to talk on two of the problems here. 


The first question: How can a state authority, which in reality is a dictatorship of the 
proletariat, allow the existence of democratic parties? 


Such a situation is indeed rare outside China. I think one should begin discussion on 
the dictatorship of the proletariat itself. We have avowed openly that our people's 
democratic dictatorship is in fact a dictatorship of the proletariat. The question lies 
in clarifying what exactly the proletariat is. The notion of dictatorship of the 
proletariat has long been a subject of various misunderstandings, the biggest of which is 
to confuse the general notion of dictatorship of the proletariat as a state form with the 
dictatorship system as one of the functions of the dictatorship of the proletariat. It 
is not understood that a state with dictatorship of tie proletariat is a new type of 
democratic cum dictatorship state under the leadership of the proletariat. It is not 
possessed solely of one function which is "dictatorship". With the development of 
socialism, the extent of democracy will grow while that of dictatorship will contract. 
Besides, the connotation of the dictatorship of the proletariat is not limited to what is 
written in the books for it will naturally develop according to different historical 
conditions. For example, the dictatorship of the proletariat first envisioned by Marx 
was born in a state where the proletariat makes up the greater majority of the 
population, the capitalist the minority, and the middle class extremely minimal. 
[paragraph continues] 
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Thus, in this case, the dictatorship of the proletariat is simply defined as the 
dictatorship of the proletariat over the capitalist class, that even if the proletariat 
class has the responsibility to ally itself with other forces, this responsibility is not 
of utmost importance. However, in reality, later events showed that the proletariat 
first gained power in a state where its own class was not the majority in the population, 
but on the contrary, it was the peasants and other middle forces who made up the greater 
majority of the population. Confronted with relatively complicated class as 
well as nationalities» it is necessary that the proletariat should take as its major 
responsibility to unite greater social forces for common struggle. Under’ these 
circumstances, Lenin defined the dictatorship of the proletariat as the following: The 
proletariat holds that the state authority which is indivisible; the alliance of workers 
and peasants is the highest principle of the dictatorship of the proletariat; at the same 
time, the proletariat must form a special alliance with other non-proletariat working 
people, intellectuals and small enterpreneurs. It is also emphasized that the 
dictatorship of the proletariat includes two functions: democracy and dictatorship, and 
that one of its major tasks is to realize a high level of socialist democracy. Thus, the 
content of the theory of dictatorship of the proletariat is richer than that of Marx' 
time. 


China is a Third World country whose economy is underdeveloped, relations among classes 
and nationalities extremely complicated, and whose swcialist dictatorship of the 
proletariat evolved directly from the new democracy led by the proletariat and 
participated in by a broad social strata and democratic forces. Everybody knows that the 
first constitutional program of the People's Republic of China under the dictatorship of 
the people's democracy, its first government and first head of state were all created at 
the CPPCC which was formed jointly by the Communist Party along with various democratic 
parties and non-partisan personalities. Before the National People's Congress came into 
being, the CPPCC acted as the highest organ of state power. The National People's 
Congress, created later, continued to broadly accomodate various democratic classes, 
strata and friends from all circles who took part in the common struggle during the 
democratic revolution, and this naturally included representatives from various 
democratic parties. While the CPPCC no longer carried out functions as an organ of state 
power, it continues as a broad patriotic united front organization. Although it is a 
form of multi-party organization under the leadership of the Communist Party, it is also 
a political system which enables the CPC and various democratic parties as well as 
people's organizations to carry out consultations on state policies and guidelines, and 
to conduct mutual supervision. The different personalities included in this organization 
are now wider than before and consist of Hong Kong and Macau compatriots, returned 
Overseas Chinese, and specially invited persons from various circles. "The world for all 
to share, with the wisest and the ablest chosen to rule"; it seems that it is only our 
people's democratic state which began to meet these criteria. All these demonstrated 
that our people's democratic dictatorship has further enriched the content of the 
dictatorship of the proletariat, as well as developed its form. What is most striking is 
the broad expansion of the scope of the alliance under the leadership of the Communist 
Party, and the incorporation of a broad united front into the concept of dictatorship of 
the proletariat. It could be said that in China, the consolidation and expansion of 
people's democratic dictatorship as a concrete form of dictatorship of the proletariat is 
inseparable with the consolidation and expansion of a united front, and that both are 
entirely mutually compatible. It also showed that the Chinese style of dictatorship of 
the proletariat which consisted of a broad united front is an effective path towards 
realization of a high level of socialist democracy. At the same time, multi-party 
cooperation under the leadership of the Communist Party has also become a unique 
distinction of China's socialist democracy. 
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The second question: After the disappearance of the national bourgeoisie as a class, why 
is it that the democratic parties linked to this class could still exist? In December, 
1983, a commentary in a foreign newspaper posed this question: "What is the background 
behind the resurrection of democratic parties which logically should have vanished?" 


Things in the world do not follow a fixed pattern and the same is true with political 
parties. Right from the beginning, China's various democratic parties were different 
from European and American bourgeoisie political parties, although at the time of their 
creation, these parties also had the national bourgeoisie and petit bourgeoisie as their 
own social basis; that is to say, they also had a class background. However, while 
Marxism advocates the use of a class analysis viewpoint to observe the phenomenon of 
political parties, it does not favor the simplification of class analysis. It is true 
that modern political parties are usually born out of a class background, but a political 
party with a definite class basis does not always remain loyal or defend this class or 
the narrow interests of this class's economic entities in the process of the party's 
development. Many complicated, extraordinary conditions occur. 


Under our socialist system, the bourgeoisie class as a class entity no longer exists. 
This is a historic transformation. However, existing democratic parties have not 
completed their historic mission. These parties were born during the struggle to 
overthrow the three big mountains sitting on the back of the Chinese people and out of 
close cooperation with the Communist Party. Their principal aspect is patriotism for 
they hope to join the great cause to have our country achieve true independence, be rid 
of poverty and backwardness, and march on the path of prosperity. And under China's 
concrete historical conditions, under the leadership of the Communist Party, patriotism 
is an essential element of socialism while socialism is a natural end result of 
patriotism because only socialism can truly save China and lead China to a state of 
prosperity and progress. At present, the various democratic parties continue to play an 
important role in the country's economic construction, reform, reunification of the 
motherland and promotion of friendly ties with other countries. In particular, they are 
an indispensable major force for the reunification of the motherland and _ the 
implementation of the "one country, two systems" concept. The democratic parties 
themselves have undergone enormous transformation; from parties that at varying levels, 
represented the interests and aspirations of the national bourgeoisie and petit 
bourgeoisie, they have become a political alliance of a portion of socialist working 
people and patriots supporting socialism as well as a political force serving socialism. 
This is a fundamental transformation: a political party which was originally based on a 
certain class, and which, after that class has vanished, did not "cease to breathe” but 
reappeared with a new face. This is also unusual in the history of the development of 
political parties. It was decided by our country's unique class relations, by the 
special links between the new democratic politics and socialist policies, and by the 
historic mission confronting us. If we consider the fact that socialist society 
including the working class will continue to harbor different classes (historically, they 
possess certain varying interests and lifestyles and habits) for a long time, and take 
note of the historical traditions in politics, then it is not difficult for us to see 
that henceforth, as long as the Communist Party exists, then other political forces and 
organizations which could cooperate and work with the Communist Party would also exist in 
our case, this possibility has already been clearly illustrated. Naturally, in the 
process of long term coexistence, it is necessary to find new ways and methods to handle 
the practical relationships between the Communist Party as a leading force and the 
various democratic parties according to the changes and developments of circumstances. 
Both sides should make concerted efforts. [paragraph continues] 
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At present, it can be seen, or rather, there is sufficient reason to say that, owing to 
the long history of cooperation between the Chinese Communist Party and the various 
democratic parties, the setbacks and difficulties encountered have conversely become a 
test of the spirit and sincerity of mutual cooperation. Hence, there is reason to 
believe that no matter how conditions evolve in the future, including changes within the 
parties themselves, and no matter what kind of differing political opinions should crop 
up (this is normal and is the prerequisite for political consultation), the Communist 
Party and the various democratic parties will always find ways to improve and promote 
their mutual relationships. 


The "long term coexistence, mutual supervision" guideline was forwarded after we entered 
the socialist society. All socialist countries have different conditions and concrete 
political systems; thus, they should not be lumped together. However, this guideline 
undoubtedly conforms with the concrete realities of our country's socialist politics. 
The “long term coexistence, mutual supervision" proposed 30 years ago has developed to 
become "long term coexistence, mutual supervision", "mutual sincerity and sharing 
successes and failures"; this also shows that the relations have made historic advances. 
Practice has proven and will continue to prove that this coexistence and cooperation is 
beneficial to socialist politics, socialist democracy, and in the face of the current 
trend for total reunification of the motherland, it is also beneficial to the expansion 
of a united front itself and to opening new horizons. Therefore, this guideline not only 
has vitality in practice, it should be made a new subject for study in socialist science. 


HONGQI FOCUSES ON POLITICAL STRUCTURAL REFORM 


HKO10441 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1419 GMT 31 Jul 86 


[Text] Beijing, 31 Jul (ZHONGGUO XINWEN SHE) -- Issue No 15 of HONGQI magazine, to be 
published tomorrow, carries an article on political structural reform, which says that 
China's reform is an all-round affair; not only does it include political structural 
reform, but it could also be said that success or failure in reforms in other fields are 
ultimately determined by political structural reform. 


The article says that the question of political structural reform was raised by the 3d 
Plenary Session of the llth CPC Central Committee. However, reforms in this field have 
only just started and are far from meeting the requirements of development. Carrying out 
further reforms in political structure is absolutely essential for speeding up reforms in 
the entire economic structure, with the focus on the cities. 


The article states that political structural reforms and economic structural reforms 
depend on and dovetail with each other. Economic structural reforms cannot be successful 
unless political structural reforms are carried out. An important aspect of economic 
structural reform is to improve the state's methods of managing the national economy. It 
is, therefore, essential to solve the problems of separating party and government 
responsibilities and of overconcentration of power. It is essential to delegate powers 
and expand enterprise decision-making powers in order to invigorate the economy, yet some 
places are still taking powers back from the lower levels by means of companies and other 
forms. This cannot but have an impact on the enterprises’ initiative. There is no doubt 
at all that we must uphold party leadership. The problem lies in whether we are skilled 
or not at providing leadership. Party leadership will actually be weakened if the party 
intervenes too much and without success. [paragraph continues] 
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For instance, many problems within the scope of the law and society should be handled by 
the state and the government and resolved by relying on the legal system and social 
education. If the party intervenes too much, and goes so far as to include within the 
scope of party style many problems of violations of law and discipline, this will not 
help in establishing the concept of legal system among the whole body of the people. All 
these are problems involving political structural reform. Only by really solving these 
problems can we ensure the smooth progress of economic structural reforms and can the 
socialist legal system be strengthened. 


The article points out that in political structural reform it is also necessary to solve 
the problems of unwieldy’ organs, overstaffing, bureaucratism, buck-passing, 
procrastination, and so on. In solving these problems, we cannot just focus our 
attention on improving our ideological style; more importantly, we must eliminate the 
defects existing in the specific systems. 


The article holds that it is necessary to adopt a positive and cautious approach to 
political structural reform, carry out detailed investigation and study, listen to a 
broad selection of views of experts and of the masses, seriously sum up historical and 
current experiences, act when our minds are made up, and avoid rash action. 


TRADE UNIONISTS URGED TO IMPROVE IDEOLOGICAL WORK 


0W040430 Beijing XINHUA Domestic Service in Chinese 1315 GMT 3 Aug 86 


[Text] Beijing, 3 Aug (XINHUA) -- The masses of workers must discard their old views, 
which are incompatible with economic restructuring and fostering new concepts to create a 
new inner world, Luo Gan, vice president of the All-China Federation of Trade Unions, 
said today. Trade union cadres must correct weakness in ideological and political work 
among the workers according to this requirement, play a leading role, and do their work 
satisfactorily, he continued. 


At the conference on ideological and political work among the workers, which closed 
today, Luo Gan pointed out: Today old views and old habits have considerable influence 
on the workers. For instance, some consider commodity prices remaining frozen forever 
"socialist superiority" and entertain apprehension about the reform of the price 
structure; some look at the wage reform from the feudalistic seniority point of view or 
on the basis of the small producer's selfish and egalitarian ideas, do not go along with 
the principle "to each according to his work," and feel uneasy about proper wage scaling 
and encouraging some to become richer ahead of others; some believe that only production 
workers can create material wealth and are not happy about the implementation of the 
policy on intellectuals; others believe that the "iron rice bowl" labor system of 
lifelong employment proves that the workers are the masters of the country, thinking that 
the contract labor system will lead the workers to believe that they are reduced to 
hirelings; still others are not happy about the development of the socialist commodity 
economy; and so on and so forth. All this shows that old views and habits are indeed an 
invisible force against the restructuring. So long as these old ideas and habits are not 
eradicated, staff and workers will hardiy plunge themselves into and stand in the 
vanguard of the restructuring. [paragraph continues] 
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Luo Gan said: In order to quicken the extinction of the old system and the gradual 
establishment of the new system, it is imperative to discard the renaining feudalistic 
thinking and small producers ideas, as well as the benighted and conservative traditional 
habits -- all of which have something to do with the nondevelopment of the commodity 
economy -- to foster new concepts compatible with the restructuring and the development 
of the commodity economy, and to nurse a brand new inner world. At the same time, trade 
union cadres at all levels must make changing their thinking and fostering new ideas 
important contents of their ideological and political work among the workers. Through 
study and constant efforts to understand objective reality, they must look at and 
comprehend the new things of the restructuring from new points of view. They must learn 
to tackle problems by understanding their very nature. 


Luo Gan also said: Reform of the economic and political systems in our country is bound 
to pound at old modes, traditional concepts, and the force of habit and shake and 
readjust the relations of interests of the various categories of members of the society. 
This in turn is bound to cause contradictions in the people's relations of interests and 
in their ideas and concepts. It is the important mission of the trade union's 
ideological and political work to correctly understand and handle the contradictions 
arising from reform and create a good environment of harmony and unity for reform. In 
regulating and handling the internal contradictions between the enterprise and its 
workers, the trade union has a role to play that no other organizations can play in its 
stead. Trade organizations must be good at discerning and facing existent contradictions 
and strive to solve them or to turn them in a favorable direction. 


This conference began in Beijing on 31 July. Delegates intensely analyzed the workers' 
ideological condition and the ideological and political work since the start of economic 
restructuring and summed up and exchanged experiences in building the workers' 
contingent. They held that trade union cadres must make friends with the masses, talk 
with them honestly, inspire and guide them, and convince them by reasoning. Trade union 
cadres must make themselves examples} be strict with themselves, and pay equal attention 
to precepts and example. They must fully rely on the activists among the masses, 
encouraging those who entertain ideals to lecture on ideals, those who abide by 
discipline to lecture on discipline, and those who are advanced and exemplify the spirit 
of the time to influence and educate the masses in order to achieve real results in 
ideological and political work. 
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ANHUI GOVERNOR ADDRESSES MEETING ON POVERTY 


0W030607 Hefei ANHUI RIBAO in Chinese 17 Jul 86 p 1, 3 


{"Excerpts" of Wang Yuzhao speech at Anhui provincial meeting on work against poverty 
in key counties of old revolutionary base and poor areas on 7 July] 


[Excerpts] 1. The Look of Poor Areas Is Changing 


In the beginning of 1985 the provincial Party Committee and government set a target to 
make it possible for the people in the poverty areas to basically break free of poverty 
within 3 to 5 years and formulated specific plans and a policy for the realization of 
this goal. The various counties where poverty areas are concentrated have formulated 
concrete plans and measures accordingly. Through practical work, economic construction 
has developed rapidly in the 16 key counties -- including Jinzhai, Huoshan, Yuexi, 
Qianshan, Linquan, and Shexian Counties -- and the look of poverty is changing there. 
First, forestry has revived. By maintaining existing forests well and taking every 
step to ensure grain rations and incomes for the peasants will not be reduced, they 
have accelerated the process of returning cultivated land to forestry and closing 
hillsides to livestock grazing and fuel gathering in order to facilitate 
afforestation. They have afforested a total area of 628,000 mu. In addition, they 
have paid attention to increasing the area of economic forests and planting more 
fast-growing varieties. The structure of forest and tree varieties has begun to become 
diversified. 


Second, diversified economy is developing vigorously. The percentage share of 
forestry, animal husbandry, sideline production, and fishery in the total agricultural 
output value of these 16 counties has risen to 32 percent from 29 percent in the 
previous year. Large increases have been registered in the production of oil-—bearing 
crops, hemp and flax, large animals, pigs, fowl, rabbits, fruits, cocoons, and tea. 


Third, village and town enterprises have prospered. The various localities, where 
enterprises run by single or joint households are the mainstay and which rely on their 
loal resources, have vigorously developed processing, the mining and building materials 
industries, communications and transport, commerce, and the service trades. This is 
done by focusing attention on projects that are small in scale and that yield results 
quickly. The total output value of village and town enterprises in these 16 counties 
has increased 1.73 times over the previous year. 


Fourth, capital construction of transport, electric power, and posts and 
telecommunications projects has been st*";*" up. The total length of highways open to 
traffic in the 16 counties has increase: 309 kilometers as compared to 1984. The 
number of various kinds of motor vehicles has increased by 636 and boats 266. 
Consumption of electricity in rural areas has increased 21.9 percent from the previous 
year, or at a rate that is 19.6 percent higher than the average growth rate for the 
province as a whole. 


Fifth, the county-level economies have grown steadily and people's living standards 
improved. Compared with 1984, the 16 counties’ total industrial and agricultural 
output values have increased 21 percent, and their revenues 21.6 percent. Their 
peasants' per capita income has increased 20.34 percent from the previous year, or 3.7 
times as compared to 1980. 


Nevertheless, we must be clear about the existing problems. First, development remains 
unbalanced: There are still more than 5-08 million peasants in some 1.16 million 
households, or 12 percent of the total population in the rural areas, whose per capita 
income is below 150 yuan. 
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Of this total, nearly 3 million people of some 660,000 households, or around 7 percent 
of the rural population, have a per capita income of less than 120 yuan. Second, 
cadres and masses in some localities still entertain the idea that they can rely on the 
state. They don't have the confidence and courage to lift themselves out of poverty 
with their own efforts. Third, attention is focused on building "large projects" and 
running "large enterprises" instead of on the need to help the hundreds of thousands of 
households to develop production. Fourth, a small number of cadres don't do their work 
in a solid way and have failed to implement a responsibility system in carrying out the 
work against poverty. We must pay close attention to these problems and make serious 
efforts to solve them. 


2. Rely on All Households and Explore a New Way To Break Poverty and Attain Prosperity 


ln keeping with what is called for by the Seventh 5-Year Plan, our province will strive 
for the following goal in helping the poverty areas to become free of poverty and get 
rich: Solve the problem of sufficiency in food and clothing within the first 2 years 
(areas designated for flood discharge and floodwater storage excluded) and become 
basically free of poverty in the following 3 years. By 1990 poor households can expect .- 
an income close to or reaching the current provincial average. We must go a step 
further and arouse all households to rely on our own efforts, work hard, and, with 
necessary assistance from the state, gradually find a way to break free of poverty and 
get rich -- a way that conforms with the actual conditions in Anhui. [passage omitted] 


3. Strengthen Leadership Over Economic Development in Poverty Areas 


Accelerating economic development in the poverty areas is a long-term and arduous 
strategic task. This calls for strengthened leadership and an effort to avoid the 
practice of giving only vague, general directions. Party committees and governments at 
all levels and the concerned departments must make determined efforts to adopt 
effective and practical measures to help the poverty areas change their backwardness as 
soon as possible. 


CHEN GUANGYI VISITS POOR FUJIAN COUNTIES 


OW0O21116 Fuzhou FUJIAN RIBAO in Chinese 24 Jul 86 p 1 


[Excerpt] Over the last 2 months, members of the Standing Committee of the provincial 
party committee, vice governors, and other leading comrades established 
support-poor-peasant areas in 1l poverty-stricken and 2 island counties and personally 
went to the areas to learn about conditions and help resolve problems. 


Immediately after arriving at the points, Chen Guangyi and Hu Ping, together with the 
county and township cadres, called on the poor peasants and chatted with them in the 
fields and countyards, inquiring about their health and soliciting their views. The 
leading comrades studied favorable local conditions and the best way to develop a 
commodity economy. They also drew up plans to eliminate poverty and devised ways to 
resolve specific issues. Today, the leading comrades still maintain contact with the 
various points, receiving briefings on the implemenation of support poor peasant 
measures and offering necessary guidance. [passage omitted] 
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JIANGSU LEADERS ON HANDLING OF PEOPLE'S LETTERS 


0W300600 Nanjing XINHUA RIBAO in Chinese 21 Jul 86 p 1 


[Excerpts] According to a XINHUA RIBAO report, a provincial meeting on handling 
people's letters and visits was held in Nanjing from 15 to 20 July. With the approval 
of the provincial CPC Committee, the meeting was jointly held by the General Office of 
the provincial CPC Committee, the General Office of the Standing Committee of the 
provincial People's Congress and the General Office of the provincial People's 
Government. This meeting was mainly aimed at disseminating and implementing the 
guidelines included in the “Circular on Strengthening Work in Handling People's Letters 
and Visits" issued in March by the General Office of the party Central Committee and 
the General Office of the State Council and laid down by the nationwide symposium on 
handling people's letters and visits held in May this year, and at studying and 
discussing how to do an even better job in handling people's letters and visits in the 
province during the new period. 


On the morning of 20 July, responsible persons of the provincial CPC Committee, the 
Standing Committee of the provincial People's Congress and the provincial People's 
Government Han Peixin, Shen Daren, Gu Xiulian and He Binghao Attnded the meeting and 
delivered speeches. Comrade Han Peixin called on the party committees and governments 
at all levels and the various departments in charge of handling people's letters and 
visits in the province to take the initiative to do a good job in this respect. He 
noted that this should be done by strengthening the basic-level units involved in such 
work, carefully analyzing information gathered from such letters and visits, and 
conscientiously handling people's letters and visits. [passage omitted] 


In his speech, Comrade Shen Daren fully reaffirmed the tremendous achievements in 
handling people's letters and visits in Jiangsu during the past few years. He said: 
Jiangsu has made continuous progress in simultaneously developing the two types of 
civilization. New developments have been reported every year. The political and 
economic situation in the province is improving with each passing year. A part of this 
favorable situation is attributed to the work of those who handle people's letters and 
visits. On how to further improve the work of handling people's letters ana visits, he 
stressed the following three requirements: 


1. It is necessary to fully realize that doing a good job in handling people's letters 
and visits is long-term major task. Efforts must be made to regard such work as an 
important channel through which the party and government maintain close ties with the 
masses and as an important measure to be adopted by the party to wholehartedly serve 


the people. 


2. The party and government leadership at all levels must strengthen their guidance 
over the work of handling people's letters and visits. The party committees and 
governments must assign leading comrades to handle such work and assume personal 
responsibilities in doing such work. 


3. The comrades who handle people's letters and visits must display a high sense of 
responsibility, wholehartedly serve the people, strive to do an even better job in 
handling people's letters and visits and create a new situation in this regard. 


After introducing the favorable situation in developing economic construction and 
making reforms in Jiangsu and reviewing the major tasks for the Seventh 5-yeir Plan, 
Comrade Gu Xiulian pointed out: The work of handling people's letters and visits is 
closely related to economic construction and structural reforms. 
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Those departments handling people's letters and visits should directly participate and 
continue to play an even more important role in developing economic construction and 
making reforms. Comrade He Binghao pointed out the significant meaning in handling 
people's letters and visits in terms of promoting socialist democracy and improving the 
socialist legal system. 


When the meeting began, Acting Secretary General Gu Yu of the provincial CPC Committee 
delivered a work report. A total of 18 units submitted written reports on their 
experience in handling people's letters and visits. The comrades attending the meeting 
fully discussed the future task in handling people's letters and visits. They pointed 
out: In handling people's letters and visits, we must keep pace with the new 
situation, fulfill our new task and do an even better job in serving the two types of 
civilization and the reforms, rectifying the party style, developing socialist 
democracy, improving the socialist legal system and promoting stability and unity. 
[passage omitted] 


Attending this meeting were secretary generals or deputy secretary generals of various 
city CPC Committees and city governments who handle people's letters and visits; the 
deputy secretary generals of the standing committees of the city People's Congresses or 
the responsible persons of the general offices of the various people's congresses who 
handle such work; the responsible persons of various county (city) party committees or 
governments who handle such work; the responsible persons of the departments in charge 
of such work in various cities and counties; the comrades of the relevant departments 
of various organs directly under the provincial authority; and respresentatives of all 
sectors of life, totaling 221 people. 


SHANGHAI MAYOR PRAISES PROFITABLE JOINT VENTURE 


0W042034 Beijing XINHUA in English 1531 GMT 4 Aug 86 


[Text] Shanghai, August 4 (XINHUA) -- The first joint venture here has earned 25.22 
million yuan (about 6.9 million U.S. dollars) in net profits since its inauguration 
five years ago. The Shanghai Joint Woolen Textiles Company Ltd, a joint venture 
between the Shanghai Textile Industry Bureau, the Shanghai Wool and Ramie Industry 
Company and a Hong Kong firm, has also earned 16.84 million U.S. dollars from exports 
during the same period. 


Moreover, it has paid 25.33 million yuan (about 6.9 million U.S. dollars) in taxes and 
other revenue to the government. The partners of the venture have already recovered 


their investments. 


Shanghai Mayor Jiang Zemin said at a meeting to mark the fifth anniversary of the 
venture's inauguration today: "This company has provided valuable experience for other 
joint ventures in Shanshai." 


The venture has spent 17.48 million yuan over the past five years completing two 
expansion projects. Now, it manufactures 1,000 tons of woolen yarn, 1.5 million woolen 
sweaters and 1.2 million meters of woolen textiles annually. It also runs a printing 
and dyeing factory in Hong Kong and a rabbit fur development company with firms in 
suburban Chuansha County. The company was in the red before 1982 because of 
mismanagement and became profitable in that year, thanks to government aid including 
reduction and exemption of income taxes and loans. 
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FLOOD EBBS IN GUANGXI, TYPHOON KILLS 22 


0W311409 Beijing XINHUA in English 1220 GMT 31 Jul 86 


(Text}] Nanning, July 31 (XINHUA) -- Nanning, capital of Guangxi Zhuang Autonomous 
Region, is now safe, now that flood waters in the region's major rivers today washed 
downstream into a river in neighboring Guangdong Province, local officials said here 
today. 


The city was menanced by flooding in the past ten days, as waters in the Yongjiang 
River that runs through the city once swelled to 76.33 meters -- six cm lower than the 
previous peak in 1968 -- following downpours that accompanied typhoon No 9. 


The typhoon, which hit the region on July 21, took 22 lives, destroyed 20,000 hectares 
of rice fields and flooded another 28,000 hectares sown to other crops. Officials and 
people are still on the alert, the officials said, adding that 200,000 people are busy 
strengthening dams and dikes in anticipation of future disaters this summer. 


People in the disaster striken areas in south Guangxi are working hard to restore 
normal life and production, with help from People’s Liberation Army troops. 


Secretary Discusses Relief Work 
HKO11555 Nanning Guangxi Regional Service in Mandarin 1000 GMT 31 Jul 86 


[Excerpts] Yesterday evening Chen Huiguang, secretary of the regional CPC Committee, 
Tao Aiying, deputy secretary of the regional CPC Committee, and Li Xinliang, commander 
of Guangxi Miliatary District, had a discussion meeting in Hepu County with leaders of 
Qinzhou prefecture and Hepu County on how to properly carry out relief work. 


Hit by this year's typhoon No 9 Hepu county sustained heavy losses. Leaders of the 
county CPC Committee and government overcame pessimism and built up confidence in 
fighting the disaster. While properly arranging the daily life of the victims, they 
organized some 100,000 armymen and people to repair and block breached dikes, achieving 
intitial results in relief work. 


After listening to a report on relief work in the county, the regional leaders expressd 
satisfaction. 


On relief work in the next stage, Comrade Chen Huiguang stressed that the central task 
for people in disaster areas is to fight the disaster, provide relief, resume 
production, and rebuild their homeland. They must understand that the guiding thought 
for relief work is to rely on their own efforts to develop production so as to surmount 
the disaster. Of course they must also seek assistance and help from the state. The 
urgent task at present is to block up all breaches and ensure the transplanting of late 
rice seedlings. The task of rebuilding dikes in the nextx stage will be arduous. 
Cadres of administrative organs, staff, and workers throughout the region must be 
mobilized to donate money and goods to assist disaster areas. [page omitted] 


Commander Li Xinliang said that PLA is the people's army. The difficulties of the 
people in disaster areas are also our difficulties. If you have any difficulty, please 
let us know. We will do our best to help your overcome it. 
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HAINAN MILITARY EDUCATES ON LEGAL SYSTEM 


HKO20116 Haikou Hainan Island Service in Mandarin 0300 GMT 1 Aug 86 


{Text] The Hainan Military District launched a full-scale campaign of studying and 
observing the law, thereby strengthening the cadres’ and fighters' understanding of the 
legal system. In the first half of this year, the whole military district discovered 
no serious crime. 


Since the beginning of this year, the military district has seriously acted in the 
spirit of the central authorities’ instruction on popularizing education about the 
legal system. It formed a team for popularizing the legal system, which focuses on the 
military court and the military district procuratorate. It also ran three training 
classes on general legal knowledge and sent 105 cadres to various units for 
popularizing education about the legal system. 


The military district also popularized education about the legal system by publicizing 
both positive and negative typical examples, organizing film and videotape- shows, and 
so on. It invited 56 cadres and fighters and 27 political and legal cadres at the 
grassroots level to talk of meetings about their personal experience with the lw. 


Various units also showed 12 movies and videotapes on the legal system, including one 
entitled: "The Long Arm of the Law. Through the specific and figurative education on 
the legal system, the cadres and fighters now understand the importance of studying, 
observing, and enforcing the law. Moreover, they consciously observe discipline. 


HENAN OFFICIAL SEES DEFECTS IN VETERAN CADRE WORK 


HKO20549 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 1 Aug 86 


[Excerpt] On 31 July at a meeting to check on and sum up the work of handling veteran 
provincial CPC Committee Deputy Secretary Zhao Di pointed out that it is essential to 
continually conduct among serving staff and workers education in respecting the old and 
trusting the meritorious, and to further improve veteran cadre work. 


Zhao Di said that at present the work of handling veteran cadres who have retired from 
the provincial organs is developing very unevenly. Some units are still doing the work 
in a generalized way, and a few are doing the work poorly. The units all have the 
following problems in common: 


1. The leaders lack sufficient understanding of veteran cadre work and do not attach 
enough importance to it. They have not put this work on their agenda. The 
administrative personnel in a few organs have not been educated in trusting the 
veterans and respecting the meritorious, and the bad custom of snobbishness still exits. 


2. Political and livelihood treatment measures for veteran cadres have not been 
completely firmed up. Housing, travel, and medical problems for some veteran cadees 
have not been solved properly. 


3. The work organs concerned are not on a sound basis, and they lack sufficient 
staff. They have not done things that they should have done. 
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In view of these problems, Comrade Zhao Di pointed out that it is essential to 
continually conduct education in trusting the old and respecting the meritorious for 
serving cadres, staff, and workers, especially for certain administrative personnel, 
and correct the bad custom of snobbishness and the trend of only bothering about those 
in power and ignoring those who have retired. Leading cadres must take the lead in 
respecting and cherishing the veteran cadres and solve practical difficulties for them. 


Comrade Zhao Di said: As things develop, the number of veteran cadres will gradually 
increase. The veteran cadre work organs can only be strengthened, not weakened. 


[passage omitted] 


HUBEI'S GUAN GUANGFU AT POLITICAL WORK CONFERENCE 


HK310817 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 30 Jul 86 


[Excerpts] From 25 to 30 July, the provincial CPC Committee held a _ provincial 
conference on ideological and political work in Wuchang. Some 340 people attended the 
conference, including leading comrades of the provincial CPC Committee, -the provincial 
Advisory Committee, the provincial Discipline Inspection Committee, the provincial 
People's Congress Standing Committee, the provincial government, the provincial CPPCC 
Committee, and the provincial Military District, Guan Guangfu, Guo Zhenqian, Zhao 
Fulin, Qian Yunlu, Li Haizhong, Zhang Xueqi, Li Fuquan, Liang Shufeng, Wang Hanzhang, 
Wang Libin, Duan Yongkang, (X1 Penchang), (Tan Nanpeng), (Tang Zheshan), Wang Shen, and 
(Wang Jieqing); (Wang Chonlong), Propaganda Department director of the provincial CPC 
Committee; Tian Qingbo, secretary of the provincial Discipline Inspection Committee; 
(Zhang Donsheng), deputy secretary general of the provincial CPC Committee; responsible 
comrades and Propaganda Department directors of all prefectual, city, autonomous 
prefectural, and county CPC Committees; and responsible comrades of large factories, 
mines, colleges, universities, provincial commissions, offices,and departments and 
bureaus on th province's propaganda front. (Li Fu), deputy director of the Theoretical 
bureau of the Propaganda Department of the CPC Central Committee, was invited to attend 
the conference. 


During the conference's first 2 days, 1/7 comrades delivered speeches as_ typical 
examples. [passage omitted] Materials of the typical advanced examples were 
listributed at the conference. 


On 28 July Guan Guangfu, secretary of the provincial CPC Committee, delivered a speech 
at the conference. 


In accordance with the opinions of members of the Standing Committee of the provincial 
CPC Committee at a discussion meeting, he spoke on five questions: 1) An analysis of 
the ideological and political work im the province over the past few years; 2) fully 
understanding the position and role of ideological and political work in the new 
period; 3) inheriting and carrying forward a fine tradition, exploring a new road for 
carrying out ideological and political work with the spirit of reform; 4) vigorously 
strenghthening the building of the contingent of ideological and political workers; 5) 
effectively strengthening leadership over ideological and political work. [ passage 
omitted] 


On the afternoon of 30 July Guo Zhenggian, deputy secretary of the provincial CPC 
Committee and provincial governor, read a decision of the provincial CPC Committee on 
commending advanced units in ideological and political work and outstanding ideological 
and political workers, and commended 79 advanced units and 37 advanced individuals. 
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Amid warm applause, the leading comrades of the provincial CPC Committee awarded silk 
banners and certificates of merit to them. [passage omitted] 


At the conclusin of the conference Qian Yunlu, deputy secretary of the provincial CPC 
Committee, delivered a speech. [passage omitted] 


CHANGSHA GARRISON HEADQUARTERS ESTABLISHED 


HKO20118 Changsha Hunan Provincial Service in Mandarin 0900 GMT 31 Jul 86 


[Text] In order to strengthen building of regularization of the Army and to maintain 
public order in the province's capital, the Changsha Garrison Headquarters was 
officially established on the morning of 31 July. 


The Changsha Garrison Headquarters was established in accordance with the instructions 
of the PLA General Staff Department on the establishment of garrison headquarters in 
capitals of all provinces. After its establishment, the Changsha Garrison Headquarters 
will play an important role in implementing the instructions of the Military Commission 
of the CPC Central Committee and higher military authorities, in enforcing army 
discipline and army bearing in the province's capital, in maintaing public order in the 
Changsha area, in strengthening ties between the Army and the government and between 
the Army and the people, and in promoting the building of two civilizations in Changsha. 


Leading comrades of the provincial Military District, the Changsha City CPC Committee, 
and the Changsha Military Subarea (Dia Jiuru), (Luo Xueping), (Deng Zhaoxuan), (Yi 
Jiangyu), and (Hu Zheng) attended the establishment meeting to extend their 
congratulations and spoke. Responsible persons of all army units and military 
institutes in Changsha and of the provincial armed police detachment attended the 
establishment meeting together with over 500 officers and soldiers. 


HUNAN MILITARY LEADERS ON MILITIA, RESERVE WORK 


HK290823 Changsha Huan Provincial Service in Mandarin 0900 GMT 26 Jul 86 


{"Comment" by Jiang Jinliu, comme - of the provincial Military District, and Gu 
Shanqing, political commissar of the p -.vincial Military District: “Adapt ourselves to 
the Strategic Changes in National Defense Guiding Ideology, and Make the Building of 
the People's Militia and Reserve a Further Success") 


[Text] The enlarged meeting of the Military Commission of the CPC Central Committee 
held last May was an extremely important meeting in the history of our army. An 
important decision was made to reduce the number of PLA soldiers by 1 million and to 
change the status of national defense from preparing for an early and big war [words 
indistinct] construction in peacetime. Implementing this basic guiding thought will 
give new vitality and energy to our army and push the process of building our army into 
a revolutionary, modern, and regular army to a new stage. The Military Commission of 
the CPC Central Committee also pointed out that the People's Militia system is a 
traditional military system in China. Building the People's Militia is an important 
compenent of China's national defense modernization drive. Particularly when the 
country is now concentrating its efforts to build socialist modernization and reducing 
the number of servicemen in the Army, it is all the more necessary to pay attention to 
the building of a reserve force. 
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In order to meet the needs of the strategic changes in national defense guiding 
ideology and to further create a new situation in the work of the People's Militia and 
reserve force in the province, we must first establish the new idea of strengthening 
the building of the reserve force in the new period and fully understand the position 
and role of the work of the People's Militia and reserve force. Second, we must treat 
organizing and mobilizing the people's militia to take the lead in building the two 
civilizations as the main task in the work of the people's militia and reserve force in 
the new period and must firmly grasp it. Third, we must reduce the number of core 
members of the People's Militia, consolidate the People's Militia organizations, and 
upgrade the military and political quality of the people's militia. Fourth, we must 
reform political education about the People's Militia and raise the effectiveness and 
purposefulness of political work in the People's Militia. After the county, city, and 
district People's Armed Forces Departments have been switched to being under the 
administration of local authorities, People's Armed Forces Departments must cooperate 
with all departments on their own initiative, carry out all work, and make new 
contributions to strengthening the building of the national defense reserve force. 
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XIZANG CONGRESS STANDING COMMITTEE HOLD, MEETING 


HK311224 Lhasa Xizang Regional Service in Mandarin 1130 GMT 30 Jul 86 


[Excerpt] On 29 July the 17th Meeting of the 4th regional People's congress standing 
committee heard and approved a report by the regional auditing Bureau on auditing 
work. The meeting of 29 July was presided over by Sengqen Lozong Gyaincain and Cao Xu, 
vice chairmen of the regional People's Congress Standing Committee. Pagbalha Geleg 
Namgyai, Pudoje, Lang Jie, Jangzhong Zhaxi Doje, and Punche, vice chairmen of the 
regional People's Congress Standing Committee, attended the meeting. Gong Daxi, vice 
chariman of the regional People's Government, responsible comrades of the relevant 
regional departments and bureaus, the Lhasa City People's Congress standing Committee, 
and liaison groups dispatched by the regional People's Congress Standing Committee to 
all localities attended the meeting as observers. 


Entrusted by the regional People's Government, (Luosang Wandui), responsible comrade of 
the regional Auditing Bureau, delivered a report on auditing work in the region and 
also gave explanations on the report. [passage omitted] 


XIZANG LEADERS ATTEND ARMY DAY FORUM 31 JUL 


HKO11556 Lhasa Xizang Regional Service in Mandarin 1130 GMT 31 Jul 86 


[Excerpts] On the afternoon of 31 July, leading comrades of the regional party, 
government, and army, including Wu Jinghua; leading comrades of the Air Force and 
Chengdu Military Region; representatives of the PLA units of the Xizang Military 
District stationed in Lhasa and of Armed Police corps; and representatives of the 
family members of martyrs and soldiers, of demobilized armymen and _ servicemen 
transferred to civilian work, and of heroic models held a forum in the No 1 guesthouse 
of the Xizang Military District to mark the 59th anniversary of the founding of the 


Chinese PLA. 


Fu Quanyou, Chengdu Military Region Commander; Wu Jinghua, regional Cpc committee 
secretary and Xizang Military District First Political Commissar; Doje Cering, regional 
People's Government chairman; Zhang Shaosong, Xizang Military District political 
commissar; (Chen Huaquan), Xizang Armed Police Force deputy political commissar; and 
Dainba Gyaincain, Lhasa City mayor, spoke at the forum, one after another. They 
fervently praised the PLA for their distinguished meritorious service in the struggle 
of building and defending the border areas. [passage omitted] They declared that they 
would further strengthen Army-government and Army-people unity and together with the 
PLA, render new meritorious service again in building a new rich, united, and civilized 
Xizang and in the revolutioning, modernizing, and regularizing the PLA. [passage 


omitted] 


At the time of marking the 59th anniversary of the founding of the Chinese PLA, leading 
comrades, including He Qizong, deputy chief of staff, and Jiang Hongquan, Xizang 
Military District commander, went deep into grassroots PLA units in Xizang to happily 


spend Army Day. 


On the evening of 31 July, the Xizang Military District, CL48 the cinema on Beijing 
Road in Lhasa City, the Xizang Armed Police Corps, Hall the hall of a certain PLA motor 
vehicle unit stationed in Lhasa, the Lhasa City Working People’s Cultural Palace, and 
the hall of the city CPC Committee respectively held Army-people get-togethers. 
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XIZANG SECRETARY ATTENDS REGIONAL SEMINAR 


0WO42050 Beijing XINHUA in English 1535 GMT 4 Aug 86 


[Text] Lhasa, August 4 (XINHUA) -- Eighty scholars from all over the country gathered 
here today for a seminar on Tibetan studies. Speaking at today's meeting, Duiga 
Norsang Chilai, vice-chariman of the seminar's organizing committee and professor at 
Tibet University, said that Tibetan studies in China have a history of more than 1,000 
years and remarkable achievements have been made, especially in recent years. 


Among the attendants at today's meeting were Wu Jinghua, secretary of the Commmunist 
Party Committee of the Tibet Autonomous Region, and Minister of Culture Wang Meng. 


The seminar has received more than 100 papers covering such fields as Tibetan history, 
literature, language, calendar, medicine, population, society, education, religion and 
customs. Congratulatory telegrams have been received from Ngapoi Ngawang Jigme, 
vice-chairman of the National People's Congress Standing Committee, and _ the 
Beijing-based Research Center for Tibetan Studies. Doje Cedain, director-general of 
the research center, was quoted by the PEOPLE'S DAILY sunday as saying that systematic 
research in Tibetan studies began only after the founding of new China in 1949. 


In the early 1950s a group of scholars specializing in Tibetan studies from all over th 
country went to Tibet to study its social history, language, religion, philosophy, 
music, opera, and architecture. They acquired a large amount of first-hand material 
and developed the field to a new stage. The Tibet Academy of Social Sciences, with 
Doje Cedain as its president, keeps three million copies of archives in the Tibetan 
language dating from as far as the Yuan Dynasty (1271-1366) and 1,300 ancient books in 
sanskrit. 


CHENGDU, XIZANG PLA LEADERS ATTEND CEREMONY 


HKO20157 Lhasa Xizang Regional Service in Mandarin 1130 GMT 1 Aug 86 


[Except] An ashes interment ceremony for Comrade Tan Guansan was held at the apple 
orchard of the 1 August farm in the western outskirts of Lhasa this morning. Present 
were Chengdu Military Region Commander Fu Quanyou and Deputy Commander Zhang Taiheng; 
and responsible comrades of the party, government, Army, and CPPCC in Xizang including 
Wu Jinghua, Pagbalha Celeg Namgya, Doje Cering, Basang, Mao Rubai, and Dangzin 


[passage omitted] 
YUNNAN PROVINCE BORDER GUARDS RECEIVE GIFTS 


0W311738 Beijing XINHUA in English 1515 GMT 31 Jul 86 


{Text] Kunming, July 31 (XINHUA) -- Letters and gifts have been pouring into Chinese 
frontier troops guarding the Laoshan mountain on the Sino-Vietnamese border on the 59th 
founding anniversary of the People’s Liberation Army tommorrow. Young people expressed 
their respect and love for the frontier guards who are shedding blood to safeguard 
China. The gifts include medicines, fruits, vegetables, meat and eggs, military 
sources said here today. 
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BEIJING SECRETARY ADDRESSES DEMOCRATIC FORUM 


SKO20706 Beijing BEIJING RIBAO in Chinese 25 Jul 86 p 1 


[Excerpts] On the afternoon of 24 July, the Beijing Municipal CPC Committee held a 
forum with the participation of responsible persons from the democratic parties, the 
Federation of Industry and Commerce, and from the mass organizations, as well as 
nonparty personages. At the forum, Comrades Jin Jian and Han Boping delivered reports 
on the work done in the first half this year and the major tasks for the latter half of 


this year. 


Chen Xitong, secretary of the municipal CPC Committee and mayor of the municipality, 
presided over the forum and delivered an opening speech in which he stated: Opening 
the situation in various fields throughout the municipality to the public is designed 
to enable everyone in every social circie to understand it well and to make it easier 
for personnel from democratic parties, the Federation of Industry and Commerce, and the 
mass organizations, and to enable nonparty personages to better supervise or help the 
municipal CPC Committee do a good job in its work. Hereafter, such a forum designed to 
open the situation to the public will be held in each quarter. He sincerely urged the 
participants to bluntly offer their opinions and suggestions about the problems 
existing in the municipal work. 


In his report, Han Boping, vice mayor of the municipality, stated: During the first 
half of this year, the scale of capital construction was basically brought under 
control. The constructuion acreage on which the projects had been newly opened or 
restored decreased, the acreage on which the projects had been completely built 
increased, the increase of consumption funds was lower than that of the corresponding 
1985 period, the index of commodity prices declined month after month, the supply of 
nonstaple foodstuffs basically became sufficient, the people's living standard was 
continuously improved, and the banks deposits of both urban and rural residents reached 
6.18 billion yuan. The municipality also fulfilled its annual plan of tax revenues by 
51.5 percent. Comrade Han Boping stated: During the latter half of this year, the 
municipality will concentrate on continuously grasping the building of urban basic 
facilities, earnestly improving the service quality to facilitate the people's 
livelihood, continuously upholding the principle of conducting reforms, and on doing a 
good job in building the production on industry and agriculture and in conducting the 
work of increasing incomes and curtailing spendings. 


Referring to the municipal work of improving party style and correcting malpractices, 
Jin Jian, deputy security of the municip2: CPC Committee, stated in his report: During 
the first half of this year, we chiefly grasped the following three things: 1) Efforts 
were made to deal with the major or serious cases; 2) Efforts were made to correct the 
malpractices emerging in specific fronts; 3) The leading organs scored marked 
achievements in improving workstyle. During the latter half of this year, our focus 
will be placed on bringing a change to the workstyle of leading organs, combating the 
workstyle of bureaucracy, upgrading efficiency and the quality of work, fostering the 
viewpoint of serving the grassroots level units. [passage omitted] 


Attending the forum were Gao Ge, Li Bokang, Xiao Xiang, Wu Baosan, Ding Gongnar, Wu 
Chan, Chen Mingshao, Chen Zongyi, Su Congzhou, Guan Shixiong, Deng Jixing, Mao Zhifeng, 
Tang Shaoyuan, An Shiwei, Fu Tieshan, Zhang Shouchong, Zhang Kaiji, Wang Shizhi, Zhang 
Honghai, Shen Rui, Wu Huanxing, Ren Xiang, and Ruan Zhangjing. 
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NO CURRENCY CONCESSIONS SEEN IN TALKS WITH U.S. 


0W312006 Taipei CNA in English 1425 GMT 31 Jul 86 


[Text] Taipei, July 31 (CNA) -- The Republic of China [ROC] is not expected to make 
significant concessions on the problem of the currency exchange rate during the 
forthcoming trade talks with the United States as a drastic appreciation of New Taiwan 
(NT] dollar would upset its industry and eventually undermine its overall economy, a top 
economic planner predicted Thursday. 


Yeh Wan-an, vice chairman of the Council for Economic Planning and Development, said that 
a precipitous evaluation of the New Taiwan dollar against the greenback cannot help 
reduce the huge trade deficits the United States has suffered with this country in recent 
years. The measure, however, Yeh said, would deal a big blow to ROC industries and as a 
result hamper its economic development. 


Yeh pointed out that the continued evaluation of the Japanese yen against the U.S. dollar 
over the past year has failed to rectify the trade imbalance between Japan and America. 
The steep rise of the Japanese currency, however, has left a number of Japanese small and 
medium businesses bankrupt. 


Yeh continued that exports account for more than 50 percent of ROC's gross national 
product, three times Japan's percentage. Moreover, local industries are generally far 
smaller and less adaptable than their Japanese counterparts. A sharp appreciation of the 
NT dollar may trigger even more widespread business failures than in Japan, the economist 
warned. 


He further indicated that the NT dollar is now only slightly undervalued. If revaluation 
is forced, the adjustment range would be very limited and its effects on ROC-U.S. trade 
would be minimal, Yeh noted. 


He added that as a dramatic change in the ROC's currency exchange rate against the 
greenback would have serious bad effects, the ROC Government is unlikely to make big 
concessions in the annual Sino-U.S. trade consultations scheduled to begin Monday in 
Washington, D.C. 


"Moderate’ Adjustment Possible 
0W031147 Taipei Domestic Service in Mandarin 2300 GMT 1 Aug 86 
{Station commentary] 


[Excerpts] As pointed out in the short commentary of this national hookup program on 31 
July, the U.S. Government is planning to negotiate with our government on the revaluation 
of the NT dollar. We have been informed of this by the United States through the 
American Institute in Taiwan. Since this matter will have a great impact on the future 
of our economy and trade, it is worthy of our attention. The government and people alike 
should analyze thoroughly the positive nd negative effects of this matter, uphold well- 
established principle, and adopt the most appropriate countermeasure. [passage omitted] 


It is reported that the U.S. Government hopes to exert pressure through negotiations to 
have the value of the NT dollar increased by about 20 percent. 
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This is an unreasonable demand that we can in no way accept because it will deal a heavy 
blow to the industrial and business enterprises in our country or even deprive them of 
the capability to continue their operations. In general, our enterprises are of a small 
size, and the mode of their production is mostly labor-intensive. With the application 
of excessive pressure to revalue the NT dollar, the value of the products made by our 
enterprises will go up accordingly. To maintain their export markets, however, the 
products would have to be sold at a reduced price or even at a price lower than the 
production cost. This would have a serious negative effect on the enterprises’ ability 
to continue production and operation, resulting in numerous instances of production 
suspension, slack business and even bankruptcy. [passage omitted] 


It has been learned that during the past few days our government has collected sufficient 
materials concerning our trade with the United States and the related exchange rate 
question and have analyzed the advantages and disadvantages, gains and losses that would 
result from a revaluation of the NT dollar. Despite the mounting U.S. pressure, it is 
expected that our government officials responsible for the negotiations will act on the 
basis of our national interests, the development of our economy, and the future of our 
industrial and business enterprises and will not make any concessions against our policy. 


In view of the overly large imbalance in Sino-U.S. trade, proper and reasonable standards 
should inevitably be adopted in dealing with certain questions in the negotiations so as 
to reach agreement. For example, we can agree grudgingly to a proposal for a gradual and 
moderate adjustment in a feasible way of the exchange rate between the NT dollar and the 
U.S. dollar to 36:1, provided that sufficient time is allowed before this new exchange 
rate is actually put into effect. Otherwise, our representatives taking part in the 
negotiations should flatly reject the proposal. [passage omitted] 


Our government has established a firm policy to alleviate the U.S. pressure in the 
economic and trade fields. Industrial and business enterprises as well as all people of 
our country must trust the government and act in accordance with its policy. In no way 
should they act short-sightedly and selfishly and fail to keep to their stands, thereby 
weakening the government's ability to take countermeasures in conducting the negotiations 
and increasing its difficulties in dealing with various issues. For instance, on 31 July 
when there were only rumors and nothing was definite, many people, banks, and industrial 
and business enterprises rushed to sell U.S. dollars, forcing the value of the NT dollar 
to increase under the strong pressure. This kind of act may not be in their own 
interest, but will put the government in a more difficult position and provide an 
opportunity for the other side to take advantage of in the forthcoming negotiations. It 
is absolutely not what normal and patriotic Chinese should do. 


Official Discusses Revaluation 
0W021431 Taipei CNA in English 1403 GMT 2 Aug 86 


[Text] Taipei, Aug. 2 (CNA) -- Chao Yao-Tung, chairman of the Council for Economic 
Planning and Development [CEPD], said Saturday that judging from a research report by the 
CEPD the NT dollar is slightly undervalued against the U.S. dollar, and that the exchange 
rate should be quoted at 37 NT dollar against one U.S. dollar. 


The nation's economy will be seriously affected if the value of the NT dollar continues 
to rise above the 73:1 parity level, Chao said, adding that he had no comment on some 
scholars' suggestion that the exchange rate be pegged at 36:1. 
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Speaking at a lecture seminar in Taipei, Chao said that appreciation of the NT dollar is 
not a satisfactory way of reducing the nation's large trade surplus with the U.S. and its 
excessive foreign exchange reserves. He suggested that the nation resolve its trade 
problems by effectively utilizing its foreign exchange reserves to increase investments 
in public construction projects and by reducing its tariffs to increase imports. 


Fei Ching-Han and Ku Ying-Chang, two members of Academia Sinica who were present at the 
seminar, also said that they preferred reduction of tariff rates to appreciation of NT 
dollar in resolving the nation's trade problem. 


Meantime, according to an informed source from the foreign exchange market, the exchange 
rate of the NT dollar against the greenback is expected to increase by four NT cents to 
37.88:1 on Monday, thereby pushing the value of the NT dollar to its highest level in 
five years. 


NEW STEPS TO DEREGULATE IMPORTS ANNOUNCED 


0W010645 Taiepi CHINA POST in English 29 Jul 86 p 12 


[Text] The Ministry of Economic Affairs announced that importers will no longer be 


required to open letters of credit (L/C's) documentary payment bills (D/P‘.), documentary 
acceptance bills (D/A's), and open accounts (0/A's), will henceforth be considered 
sufficient proof of importation. The ministry also announced that another 

3,086 categories will be exempted from import licence requirements. This 

brings to 11,502 the number of deregulated categories. Presently, only 8,416 out of 
26,000 imports can be imported without licenses. 


Another revision also raised from U.S.$500 to U.S.$1,500 the exemption of goods imported 
from Japan and Hong Kong from documentation requirements. 


A similar regulation for imports from other countries was raised from U.S.$1,000 to 
U.S.$3,000. 


Vincent Siew, director general of the Board of Foreign Trade, also promised to look into 
banking and customs limitations discouraging imports. 


These moves are part of the ROC's [Republic of China] drive to liberalize its highly 
protected economy. Last Saturday, economic officials announced plans to lower tariffs on 
some 300 consumer goods as of Sept. 1. ROC officials hope to score some points before 
meeting with their U.S. counterparts in Washington on Aug. 4. 


CONTINUED PREFERENTIAL STATUS WITH U.S. SOUGHT 


OW010515 Taipei CNA in English 0236 GMT 1 Aug 86 


[Text] Taipei, July 31 (CNA) -- The Republic of China [ROC] will request the United 
States to continue preferential tariff treatment for some 200 product categories from 
this nation during the ROC-USA trade talks to be held in Washington, D.C. starting Aug. 
4. 
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The Board of Foreign Trade [BOFT] under the Economics Ministry said Wednesday that the 
U.S. Government is making a thorough review of its generalized system of preferences 
[GSP], and is reportedly planning to apply stricter standards and introduce a new GSP 
graduation list by the end of September. 


In order to maintain the competitiveness of the ROC-made products in the U.S. market, the 
BOFT will bring up a list of some 200 product categories and ask the U.S. to continue to 
allow these products to enjoy preferential tariff rates in the coming trade talks, the 
BOFT said. 


Among the product categories to be included in the list are 23 products whose respective 
exports to the U.S. exceed U.S. $75 million per year or whose respective shares of the 
U.S. market exceed 50 percent, such as telephone sets; 12 products which have been 
graduated from the GSP system, such as computer parts and inflatable toys; and other 
products such as sewing machines, calculators and tires whose respective exports to the 
U.S. exceed U.S. $25 million or whose market shares exceed 25 percent, the official said. 


NATION'S INTERESTS FOREMOST AT TALKS WITH U.S. 


0W021439 Taipei CNA in English 1357 GMT 2 Aug 86 


[Text] Taipei, Aug. 2 (CNA) -- Economics Minister Li Ta-hai has instructed the Board of 
Foreign Trade [BOFT] to stick to its principle and to do everything it can to fight for 
fair trade conditions in the upcoming trade talks with the United States. 


BOFT Director General Vincent C. Siew, who left Taipei Saturday for the ROC [Republic of 
China]-USA trade consultative talks to be held in Washington Aug. 4-8, made a report on 
the upcoming trade talks with the U.S. at a meeting of the Economics Ministry prior to 
his departure. 


Before leaving for the airport, Siew pledged determination to maintain the nation's 
rights and interests in his talks with the American counterpart, saying that the 
government will not change its stand easily because of the pressure from the U.S. 


Siew said that the Economics Ministry did not entrust him to talk on the exchange rate 
issue, which has been a focus of public attention over the past few days, and therefore, 
he did not expect to talk with the U.S. on this issue during the upcoming talks. 


Meanwhile, Vice Economics Minister Li Mo said that the ROC Government will gradually 
phase out the tariff evaluation system, which has been in force here for several years, 
but added that he does not believe this system has ever affected the nation's fair trade 
with the U.S. 


In response to some foreign wire service reports that the U.S. has decided to take 
retaliatory actions against this nation for its implementation of the tariff evaluation 
system, Li said that he believes the U.S. must have misunderstood this system which does 
not cover U.S. products and is applicable to only a small variety of foreign products. 
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BOFT Head Views Talks 
0WO20315 Taipei CNA in English 0240 GMT 2 Aug 86 


[Text] Taipei, Aug. 1 (CNA) -- Board of Foreign Trade [BOFT] Director General Vincent C. 
Siew, heading a 1l6-member delegation of the Republic of China [ROC] will leave for 
Washington, D.C. Saturday to attend the 1986 ROC-USA trade consultative talks Aug. 4-8. 
In a press conference Friday, Siew said the talks will discuss the following six main 
points: 


-- To study the request by the U.S. that the ROC open its market, lower import tariffs 
and left bans on the imports of several agricultural products from the United States; 


-- To study the u.S. request that the ROC cancel the after-tax price list, and the local 
content rate and the export ratio imposed upon the joint venture auto industry; 


-- To examine how the ROC's products are enjoying the GSP [General System of Preferences] 
of the United States; 


-- To study the request by the U.S. side that the ROC give priority to buying American 
equipment for important construction projects; and 


-- To study the U.S. petition that quotas be put on the ROC's export of mechanical tools 
to the U.S. 


The 16 members of the delegation are representatives from the Board of Foreign Trade, the 
Industrial Development Bureau, the Ministry of Finance, and the Foreign Ministry. 


Tariffs To Be Explained 
0W040335 Taipei CNA in English 0244 GMT 4 Aug 86 


[Text] Taipei, Aug. 2 (CNA) -- The Government of the Republic of China, through 
appropriate channels, will explain to the Reagan administration its misunderstanding of 
the ROC's calculating of customs tariffs, Finance Minister Robert C. Chien said Saturday. 


Chien said he has instructed Lai Ying-chao, director of customs administration, to make a 
detailed explanation on the practice of calculating customs tariffs based on the duty 
paying system, trying to clarify this misunderstanding. Lai left Taipei Saturday 
afternoon with the ROC delegation, headed by Director General Vincent C. Siew of the 
Board of Foreign Trade, to take part in the ROC-USA trade consultative talks scheduled to 
open in Washington D.C. Aug. 4. "I hope the misunderstanding will be clarified and 
removed successfully through talks," the minister said. 


Although claiming that his ministry has not yet received any official information on 
President Ronald Reagan's accusation from the U.S. Government, Chien stressed that the 
ROC Government has excluded American products from the duty paying system on which import 
tariff calculation is based. And none of the U.S.-made products are among the listed 
imported products, including Mercedes-Benz sedans and National brand video tape 
recorders, which are subject to the duty paying system, he added. 


Chien explained that although the Republic of China is not a signatory to the General 
Agreement on Tariffs and Trade, it calculates customs tariffs based on the true value of 
imported products according to the GATT regulations. Besides, the ROC Government is 
committed to revoke the duty paying system completely five years from now according to 
the GATT regulations, and the GATT system is only a provisional measure which does not 
violate the GATT spirit, he said. 
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